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DIGEST 


U.S.  Agricultural  Exports:  Shortr  Term  Trends  (see  p.  4).  After  adjusting  the  values 
of  U.S.  farm  exports  for  changes  in  the  price  level,  the  sharp  upward  trend  evidenced 
in  actual  values  since  1972  was  considerably  dampened.  Three  major  commodity  groups: 
grains,  oilseeds,  and  animal  products  accounted  for  most  of  the  value  increase  in 
U.S.  farm  exports  in  the  past  5  years;  Europe  and  Asia  represented  the  major  growth 
regions.  The  USDA  forecast  indicates  that  U.S.  agricultural  exports  in  the  current 
fiscal  year  which  ends  in  September  will  be  hard  pressed  to  match  the  $24  billion 
record  achieved  in  fiscal  year  1977. 

Japan's  Market  Demand  and  Competition  For  1977  (see  p.  17)*  U.S.  agricultural  exports 
to  Japan  totaled  $3.86  billion  in  1977,  13  percent  above  their  year-earlier  level. 

Feed  grains,  soybeans,  wheat,  cotton,  and  tobacco  accounted  for  75  percent  of  the  1977 
value.  A  recently  signed  trade  agreement  plus  stepped-up  grain  purchases  could  sti¬ 
mulate  an  additional  $60  million  in  exports.  In  1977,  the  United  States  supplied  37 
percent  of  Japan's  $10.5  billion  in  agricultural  imports. 

European  Community  Import  Levies  For  Selected  Grains,  1977  (see  p.27).  Grains  entering 
European  Community  member  countries  face  minimum  import  prices  and  variable  import 
taxes  to  insulate  domestic  grain  prices  from  the  normally  lower  values  prevailing 
on  world  markets.  When  exchange  began  to  float  in  1971,  agricultural  units  of  account 
were  established  in  each  member  country  to  compensate  for  revalued  or  devalued  cur¬ 
rencies.  In  addition,  differences  between  agricultural  rates  and  actual  market  prices, 
which  may  change  daily,  are  offset  by  the  application  of  Monetary  Compensatory  Amounts. 

Agricultural  Export  Value  Down  Slightly  In  First  5  Months  (see  p.  41 ).  Farm  product 
exports  in  October  1977  -  February  1978  totaled  $10.1  billion,  3  percent  less  than  a 
year  earlier.  Most  of  the  decrease  was  due  to  lower  prices  for  grains,  soybeans,  and 
cotton . 

U.S.  Farm  Imports  Increase  6  Percent  During  October-February  (see  p.  56)-  From 
October  1977  to  February  1978,  U.S.  farm  imports  were  valued  at  $5.4  billion,  compared 
with  $5.1  billion  a  year  earlier.  Value  declines  in  imports  of  coffee  and  vegetable 
oils  were  more  than  offset  by  value  gains  in  cocoa  beans,  cocoa  powder,  cattle,  beef 
and  veal,  fruits,  vegetables,  sugar,  and  tobacco. 

International  Price  Highlights  (see  p.  71).  In  February,  commodity  prices  streng¬ 
thened  slightly.  Wheat,  corn,  rice,  cotton,  imported  beef,  soybean,  and  rubber  all 
experienced  some  price  increases,  while  soybean  meal  and  coffee  prices  declined. 

Price — Changes  and  Price  Spreads  Between  Farm  and  Foreign  Markets  For  Wheat,  Corn, 
an<^ — Soybeans  In  1977  (see  p.  74).  During  the  1976/77  marketing  year,  prices  of  wheat 
and  corn  declined  both  at  the  farm  and  export  locations  while  soybean  prices  increased. 
Price  spreads  between  farm  and  export  locations  generally  increased. 
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U.S.  AGRICULTURAL  EXPORTS:  SHORT-TERM  TRENDS 


by 

Robert  L.  Tontz* 

U.S.  agricultural  exports  have  had  a  phenomenal  growth  in  value  in  recent  years.  They 
equaled  $24,013  million  in  1977.  1/  This  all-time  value  record  was  more  than  two  and 
one-half  times  higher  than  the  average  value  of  U.S.  farm  exports  just  a  decade  ago. 
The  export  growth  has  increased  the  dependence  of  American  agriculture  and  agricul¬ 
turally  related  industry  on  the  foreign  market  as  an  outlet  for  the  abundance  of  U.S. 
farms.  In  1977  the  output  of  one  out  of  every  four  U.S.  harvested  acres  was  sent 
abroad;  10  years  ago  the  ratio  was  about  one  out  of  every  five  harvested  acres. 

The  U.S.  agricultural  export  rise  gives  increased  importance  to  an  analysis  of  its 
development,  commodity  composition,  major  destinations,  and  prospects  for  growth  in 
the  near  future. 


Total  Growth 


The  U.S.  agricultural  export  gain  in  recent  years  resulted  for  the  most  part  from  in¬ 
creased  commercial  sales  for  dollars.  The  latter  also  set  a  record  in  1977  totaling 
$22,492  million.  In  that  year  commercial  sales  accounted  for  94  percent  of  total  U.S. 
agricultural  exports  (table  1). 

U.S.  noncommercial  agricultural  exports  include  those  under  specified  Government- 
financed  programs:  P.L.  83-480  (Agricultural  Trade  Development  and  Assistance  Act  of 
1954),  P.L.  87-195  (Foreign  Assistance  Act  of  1961),  and  related  laws.  2 J 

There  were  two  unlike  periods  of  growth  in  U.S.  agricultural  exports  during  the  past 
decade.  The  first,  from  1967  to  1972,  evidenced  a  moderate  value  gain  of  18  percent, 
while  the  second  period,  from  1972  to  1977,  showed  a  very  substantial  value  increase 
of  198  percent.  This  sharp  change  in  the  growth  of  U.S.  agricultural  exports  is  shown 
in  figure  1. 

In  addition  to  the  larger  quantities  exported,  price  rises  resulting  from  increased 
demand  and  inflation  contributed  to  the  gain  in  U.S.  export  values.  An  indication 
rather  than  a  measure  of  the  impact  of  inflation  is  provided  by  changes  in  the  index 
of  wholesale  prices.  Since  1972,  the  index  of  U.S.  wholesale  prices  of  farm  products 
and  processed  foods  and  feeds  gained  61  percent  to  1977;  in  contrast  for  the  pre¬ 
vious  5-year  period  the  index  rose  only  14  percent.  3/ 


’’'Agricultural  Economist  and  Leader,  Statistics  Program  Area,  Foreign  Demand  and 
Competition  Division.  The  author  acknowledges  the  helpful  suggestions  of  Carmen  0. 
Nohre,  Riley  H.  Kirby,  Dewain  H.  Rahe,  and  Susan  A.  Libbin  and  the  statistical  assist¬ 
ance  of  Mary  L.  Wright  and  Mary  L.  Fant. 

1/  References  to  years  in  this  article,  unless  otherwise  stated,  are  fiscal  which 
end  June  or  September  30.  The  fiscal  year  was  changed  to  October-September  in  1977. 

2/  Government  assistance  to  U.S.  agricultural  exports  also  consisted  of  export  pay¬ 
ments  including  price  equalization  assistance  for  both  commercial  and  Government  pro¬ 
grams  exports,  largely  grains,  cotton,  tobacco,  and  peanuts.  In  1967  such  assistance 
amounted  to  $289  million  on  $6,761  million  worth  of  U.S.  farm  exports.  In  1972  it  was 
$237  million  on  $8,052  million  of  U.S.  agricultural  exports.  In  subsequent  years  the 
program  began  to  be  phased  out  and  no  such  assistance,  except  for  tobacco,  was  provided 
in  1977,  as  U.S.  export  prices  were  more  competitive  on  the  world  market. 

37  July-June  1966-67=100. 
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Following  adjustment  of  the  value  of  U.S.  agricultural  exports  by 
sale  prices,  export  values  continued  their  increases  from  1972  to 
were  considerably  dampened  when  compared  with  increases  in  actual 
these  years  (figure  2). 


the  index  of  whole- 
1977,  although  they 
export  values  for 


Commodity  Composition 

Many  U.S.  agricultural  commodities  enter  foreign  trade;  however,  three  principal  com¬ 
modity  groups:  grains,  oilseeds,  and  animal  products  accounted  for  slightly  more  than 
three-fourths  of  the  total  value  of  U.S.  farm  exports  in  1977.  These  commodity  groups 
(the  big  three)  were  also  the  principal  contributors  to  the  gain  in  total  U.S.  agri¬ 
cultural  exports  in  recent  years,  especially  since  1972  (figure  3).  Increases  in  U.S. 
exports  of  grains,  oilseeds,  and  animal  products  contributed  approximately  four-fifths 
of  the  gain  in  total  U.S.  agricultural  exports  since  1972.  While  U.S.  export  increases 
were  registered  for  all  major  commodities,  the  substantial  gains  in  the  big  three  were 
particularly  noteworthy. 

Except  for  a  quantity  decline  in  1975,  the  volume  and  value  patterns  of  total  U.S. 
agricultural  exports  were  somewhat  similar  (figures  3  and  4).  The  export  volume  de¬ 
cline  in  1975  reflected  a  reduced  U.S.  grain  harvest  in  calendar  year  1974  and  result¬ 
ing  high  prices;  increased  crop  production  in  some  foreign  markets  and  competing  ex¬ 
porting  countries;  and  unprofitable  livestock  industries  in  many  countries.  The 
magnitude  of  increased  export  quantities  of  principal  commodities  in  recent  years  is 
shown  in  figure  4. 

Oilseed  and  oilseed  product  exports  evidenced  a  very  rapid  and  pronounced  expansion  in 
1970  and  1971,  largely  as  a  result  of  increased  exports  of  soybeans  and  soybean  pro¬ 
ducts.  Factors  contributing  to  the  oilseed  export  gain  were  lower  availabilities  of 
foreign  oils,  high  grain  prices  in  the  European  Community  (EC),  and  increased  livestock 
production  in  both  the  EC  and  Japan.  Even  with  the  sharp  declines  in  U.S.  exports  of 
oilseeds  and  products  in  1973  and  1975,  they  remained  high  in  quantity  and  nearly 
regained  their  1972  peak  in  1976  and  1977.  Larger  shipments  of  soybean  and  cotton¬ 
seed  oil,  sunflower  seed,  and  peanuts  helped  maintain  the  U.S.  export  volume  of  oil¬ 
seeds  and  products  in  1977,  as  compared  with  the  previous  year. 

U.S.  exports  of  grains  and  preparations  like  oilseeds  also  experienced  a  sharp  and 
significant  volume  expansion  in  the  past  decade.  Developments  affecting  U.S.  grain 
exports  had  their  greatest  impact  on  shipments  in  1973.  In  that  year,  U.S.  wheat 
exports  were  almost  double  their  volume  of  the  previous  year,  while  feed  grains  were 
two-thirds  greater.  Reduced  harvests  in  the  Soviet  Union  and  elsewhere,  lower  fish¬ 
meal  production  in  Peru,  increased  demand  for  farm  products  resulting  from  higher  in¬ 
comes  abroad,  and  an  improved  U.S.  competitive  position  aided  by  the  1971  and  1973 
realignments  of  currencies  were  contributing  factors  to  the  rise  in  U.S.  grain  exports. 
In  1977,  U.S.  grain  exports  remained  near  the  1976  record  of  83  million  metric  tons. 

The  export  volume  of  animals  and  animal  products,  principally  hides  and  skins,  fats, 
oils,  greases,  dairy  products,  and  meats  and  poultry  also  had  a  significant  rising 
trend  over  the  past  decade.  The  increase  in  volume  of  animal  products  shipped  abroad 
in  1972  came  about  from  drought-caused  production  declines  of  dairy  products  in  New 
Zealand,  lowered  export  supplies  of  hides  and  skins  resulting  from  reduced  Argentine 
cattle  slaughter,  and  increased  foreign  demand  for  meats. 

Following  a  volume  decline  in  1973  reflecting  lower  U.S.  exports  of  butter,  nonfat 
dry  milk,  and  animal  fats  and  oils,  U.S.  exports  of  animal  products  rebounded.  The 
increased  volume  in  1976  was  due  to  increased  export  quantities  of  fresh  beef  and  veal, 
pork,  chilled  and  frozen  chickens,  and  turkeys.  The  higher  volume  reported  for  U.S. 
exports  of  animal  products  in  1977,  as  compared  to  the  previous  year,  resulted  from 
larger  shipments  of  nonfat  dry  milk,  inedible  tallow,  offals,  beef  and  veal,  chickens, 
eggs,  and  cattle  hides. 
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U.S.  exports  of  fruits  and  vegetables  showed  a  pronounced  upward  trend  since  1968. 

An  acceleration  in  the  volume  rise  occurred  during  the  past  5  years.  The  1977  volume, 
which  exceeded  the  previous  year's  high,  resulted  from  increased  exports  of  canned 
fruits  and  preparations,  fruit  juices,  canned  vegetables,  beans,  onions,  and  frozen 
and  dehydrated  vegetables. 

Of  the  other  major  commodities,  the  volume  of  tobacco  exports  had  a  slightly  rising 
trend  and  cotton  a  highly  variable,  but  very  moderately  upward  trend  during  the 
1967-77  period. 

In  many  major  markets,  U.S.  tobacco  faced  increased  competition  from  a  number  of  devel¬ 
oping  countries  that  had  expanded  production.  In  addition,  the  EC,  one  of  the  more 
important  outlets  for  U.S.  tobacco  exports,  has  followed  a  policy  of  encouraging  pro¬ 
duction  within  the  Community  as  well  as  in  the  overseas  areas  that  have  trade  pre¬ 
ferences  with  the  EC. 

Large  volume  cotton  exports  in  1974  benefited  from  increased  shipments  to  the  People's 
Republic  of  China  (PRC)  and  other  Far  East  countries.  The  substantial  rise  in  petro¬ 
leum  prices  made  cotton  more  competitive  with  manmade  fibers.  Sharp  declines  in  U.S. 
cotton  exports  in  1975  and  1976  reflected  cancellation  of  contracts  in  1975  by  many 
customers  in  the  Far  East  with  U.S.  cotton  exporting  firms.  The  faster  recovery  of 
the  domestic,  as  compared  to  the  foreign  textile  industry  in  1976,  provided  more 
attractive  domestic  than  foreign  prices  to  U.S.  cotton  producers.  This,  along  with 
lower  supplies,  accounted  for  reduced  U.S.  exports. 

U.S.  cotton  exports  (excluding  linters)  in  1977  at  941  thousand  metric  tons  showed  a 
recovery  from  shipments  in  the  previous  year,  as  the  textile  industry  abroad  evidenced 
improvement . 


Major  Destinations 


All  world  regions  have  shared  in  the  growth  of  U.S.  agricultural  exports  since  1972, 
but  the  largest  increases  occurred  in  shipments  to  Europe  and  Asia.  Except  for  the 
North  American  (Canadian)  region,  Europe  and  Asia  were  the  only  major  world  regions 
with  which  the  United  States  had  a  favorable  balance  of  agricultural  trade  in  1977 
(figure  5).  These  two  regions  provided  an  outlet  for  four-fifths  of  the  gain  in  total 
U.S.  agricultural  exports  from  1972  to  1977,  the  period  of  greatest  value  growth  during 
the  past  decade. 

Europe  provided  a  market  for  $10,458  million  worth  of  U.S.  farm  exports  in  1977  and 
accounted  for  over  two-fifths  of  total  U.S.  farm  exports  in  that  year.  The  European 
nations  contributed  significantly  to  the  U.S.  export  value  gain  in  oilseeds,  feed 
grains,  animal  and  animal  products,  and  wheat  and  products.  These  commodities  contri¬ 
buted  most  to  the  U.S.  export  expansion  in  the  5-year  period  ending  in  1977. 

Of  the  U.S.  export  gain  in  these  years,  the  European  countries  accounted  for  nearly 
three-fifths  of  the  U.S.  export  increase  for  oilseeds  and  products  and  feed  grains, 
nearly  a  third  of  the  U.S.  export  gain  for  animal  and  animal  products,  and  over  a 
fourth  of  the  U.S.  export  gain  for  wheat  and  products.  In  addition,  the  European  mar¬ 
ket  also  represented  a  significant  growth  outlet  for  other  U.S.  commodities  as  well. 

It  accounted  for  nearly  two-fifths  of  the  U.S.  export  increase  for  tobacco,  almost  a 
third  of  the  U.S.  export  gain  in  fruits  and  vegetables,  and  13  percent  of  the  U.S 
export  expansion  for  cotton  from  1972  to  1977  (table  2) . 

The  EC  represents  the  mainstay  of  the  European  market,  taking  over  two-thirds  of  the 
U.S.  farm  exports  to  Europe  in  1977.  The  EC,  established  by  the  Treaty  of  Rome  in 
1957,  became  operational  in  calendar  year  1958  with  six  members:  France,  Belgium, 
Luxembourg,  Italy,  the  Netherlands,  and  West  Germany  and  enlarged  in  calendar  year  1973 


-9- 


in 
w i 

Pm 


-10- 


SOURCE  U  S  Bureau  of  Census 


Table  2--Geograph i c  distribution  of  growth  of  U.S.  commodity 
exports  from  1972  to  1977  jV 


Dest inat ion 

Oil¬ 

seeds 

and 

products 

Feed- 

grains 

:  Wheat 

:  and 

:  pro- 

:  ducts 

:  Animal 
:  and 

:  animal 
:  products 

.  Cotton  . 

Frui ts 
and 
vege¬ 
tables 

.  Tobacco 

- 

-  Percent 

-- 

Europe  . 

57 

56 

28 

32 

13 

30 

38 

EC-9  . 

42 

38 

1 

24 

5 

24 

25 

Other  Western 

Europe  . 

8 

10 

2 

5 

8 

5 

1 1 

U.  S. S.  R . 

5 

3 

21 

_ 

_ 

_ 

_ 

Other  Eastern 

Europe  . 

2 

5 

4 

3 

-- 

1 

2 

Asia  . 

26 

30 

37 

35 

80 

26 

38 

Japan  . 

15 

21 

12 

18 

21 

14 

21 

Peopl eb  Republ i c 

of  China  . 

— 

— 

— 

-  - 

— 

— 

— 

Other  . 

1  1 

9 

25 

17 

59 

12 

17 

Latin  Amer i ca  . 

8 

8 

13 

1  2 

10 

1 

5 

Mex i co  . 

4 

5 

3 

__ 

Other  . 

4 

3 

13 

9 

-- 

9 

5 

Africa  . 

2 

3 

19 

7 

5 

3 

15 

Oceania  . 

1 

1 

1 

4 

North  America 

(Canada)  . 

4 

-- 

1 

13 

2 

30 

-- 

Other  . 

2 

3 

2 

__ 

World  . 

100 

100 

100 

100 

100 

100 

100 

*/  Based  on  annual  October-September 

U.S.  agr i cul tura 1 

export  stat 

i st i cs 

as  sum- 

marized  from  U.S.  Bureau  of  Census  data. 
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to  nine  members  with  the  addition  of  Denmark,  Ireland,  and  the  United  Kingdom. 

Despite  EC  protectionism,  the  stimulus  resulting  from  economic  integration  and  growth 
in  Europe  has  caused  U.S.  agricultural  exports  to  increase  to  the  EC  but  at  a  slower 
rate  than  to  the  rest  of  the  world.  Under  the  EC's  Common  Agricultural  Policy  (CAP), 
most  of  the  impact  of  EC  marketing  restrictions  is  borne  by  nonmember  countries.  The 
principle  of  community  preference  favors  EC  farm  products  by  providing  that  non-EC 
farm  products  should  always  be  more  costly  to  buy  than  EC-produced  commodities.  Al¬ 
though  all  EC  international  agreements  include  this  aspect,  the  EC  does  grant  more 
favorable  terms  for  some  farm  products  from  certain  third  countries  than  those  pro¬ 
vided  to  products  from  other  non-EC  sources,  such  as  the  United  States,  kj 

EC  per  capita  consumption  of  livestock  and  livestock  products,  which  is  relatively 
high,  continues  to  expand.  With  further  economic  development  but  with  a  possible 
slowing  of  already  high  EC  crop  yield  gains  in  the  future,  a  favorable  potential  for 
an  expanded  EC  demand  for  feed  grains  and  oilseeds  and  products  would  exist.  The 
United  States  should  benefit  from  such  an  additional  demand. 

Other  developments  that  will  have  an  impact  on  U.S.  agricultural  exports  to  the  EC 
include  (1)  enlargement  of  the  EC,  its  continuation  of  special  trade  agreements  and 
preferences,  and  EC  restrictions  of  the  trade  area  accessible  to  the  United  States; 

(2)  EC  production  increases  within  the  trade-sheltered  area  and  consequent  competi¬ 
tion  for  U.S.  farm . exports ;  and  (3)  diversion  of  products  of  other  countries  from  the 
larger,  protected  EC  market  and  its  competitive  impact  on  U.S.  agricultural  exports. 

Other  West  European  countries  excluding  the  EC-9,  accounted  for  $1,660  million  of  U.S. 
farm  exports — about  16  percent  of  total  U.S.  agricultural  exports  to  the  European 
group  in  1977.  These  countries  also  represented  a  higher  growth  market  for  U.S.  agri¬ 
cultural  exports  during  the  5-year  period  ending  in  1977  than  was  the  case  for  the 
EC-9.  U.S.  farm  exports  to  the  "other  12"  Western  European  countries  increased  $1,119 
million  from  1972  to  1977. 

Principal  export  outlets  among  the  12  countries  included  Spain,  Portugal,  Switzerland, 
Greece,  Norway,  and  Sweden.  Other  country  outlets  in  order  of  rank  included  Finland, 
Austria,  Malta-Gozo,  Iceland,  the  Azores,  and  Gibraltor. 

East  European  countries  represented  an  outlet  for  $1,699  million  worth  of  U.S.  farm 
exports — approximately  16  percent  of  the  total  to  Europe  in  1977.  The  Soviet  Union 
was  the  leading  U.S.  market  in  Eastern  Europe;  U.S.  exports  to  the  U.S.S.R.  totaled 
$1,063  million  in  1977. 

A  new  development  in  international  agricultural  trade  in  recent  years  included  the 
policy  of  normalizing  trade  relations  between  the  United  States  and  the  nonmarket  coun¬ 
tries  in  Eastern  Europe  as  well  as  the  People's  Republic  of  China.  The  Export 
Administration  Act  of  1969,  which  provided  a  continuation  of  some  controls  for  security 
reasons,  encouraged  trade  with  nonmarket  nations.  Further,  the  Trade  Act  of  1974 
facilitated  bilateral  negotiations  between  the  United  States  and  these  countries  and 
contributed  to  expansion  of  U.S.  agricultural  exports. 

With  the  exception  of  a  wartime  period,  there  has  been  little  need  to  monitor  U.S 
export  sales  because  of  the  abundance  of  U.S.  production.  During  the  summer  of  1972, 


4V  For  a  detailed  analysis  of  the  U.S.  agricultural  export  performance  to  the 
European  Economic  Community,  see  the  author's  "U.S.  Agricultural  Exports  to  the  EC: 
Continued  Growth?"  Foreign  Agricultural  Trade  of  the  United  States,  U.S.  Dept,  of 
Agr.,  Oct.  1977,  pp.  4-39. 
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however,  increased  foreign  buying  by  other  countries  especially  the  Soviet  Union  caused 
the  supply  situation  for  several  commodities  to  tighten  considerably.  As  a  result,  in 
June  1973  the  President  placed  an  export  embargo  on  new  sales  of  soybeans,  soybean  meal, 
and  cottonseed. 

Outstanding  sales  of  these  commodities  were  reduced  on  a  pro-rata  basis.  The  embargo 
was  soon  replaced  by  a  licensing  system  requiring  the  Commerce  Department's  approval 
of  new  sales.  After  about  3  months,  the  licensing  program  was  terminated.  Many  U.S. 
foreign  customers  emphasized  the  seriousness  of  embargo  and  license  cutbacks. 

In  early  October  1974,  the  White  House  temporarily  suspended  sales  of  3.4  million  tons 
of  grain  to  the  U.S.S.R.  Subsequent  negotiations  resulted  in  an  agreement  to  allow 
exports  of  1.2  million  tons  of  wheat  and  1  million  tons  of  corn  to  the  Soviets.  This 
was  followed  by  a  revised  voluntary  system  which  required  reporting  and  obtaining 
advanced  USDA  approval  for  export  sales  exceeding  50,000  tons  in  any  one  day  to  any 
one  country  or  cause  cumulative  sales  to  a  single  destination  during  any  one  week  to 
exceed  100,000  tons,  or  changes  in  known  or  unknown  destinations  previously  reported 
to  exceed  50,000  tons  in  any  one  day  or  100,000  tons  during  any  one  week.  5/ 

In  1975,  a  5-year  grain  agreement  was  signed  with  the  Soviet  Union  which  specified  that 
the  U.S.S.R.  would  purchase  6  million  tons  of  U.S.  wheat  and  corn  yearly  and  might 
purchase  up  to  8  million  tons  without  government-to-government  consultation  provided 
U.S.  grain  supplies  did  not  fall  below  225  million  metric  tons. 

U.S.  farm  exports  to  the  Soviet  Union  amounting  to  $1,063  million  in  1977  were  43  per¬ 
cent  lower  than  for  the  previous  year,  because  of  reduced  U.S.  feed  grain  exports. 

The  reduction  in  feed  grain  shipments  resulted  from  improved  Soviet  grain  crops  in 
calendar  year  1976  which  were  much  better  than  the  disastrous  harvest  of  a  year  earlier. 

The  Asian  countries  as  a  region  along  with  the  European  region  represented  the  leading 
growth  market  for  U.S.  agricultural  exports  from  1972  to  1977.  U.S.  exports  of  agri¬ 
cultural  commodities  to  Asia  totaled  $8,023  million  in  1977,  accounting  for  approximately 
one-third  of  the  U.S.  farm  export  total. 

Asian  countries  also  aided  significantly  the  U.S.  export  value  gain  in  oilseeds,  feed 
grains,  animal  products,  and  wheat,  the  major  U.S.  contributors  to  U.S.  farm  export 
growth  from  1972  to  1977.  Of  the  U.S.  export  gain  for  these  commodities,  the  Asian 
market  accounted  for  more  than  one-fourth  of  the  U.S.  export  increase  for  oilseeds, 
nearly  a  third  of  the  U.S.  export  gain  for  feed  grains,  over  a  third  of  the  U.S.  ex¬ 
port  increase  for  animals  and  animal  products,  and  nearly  two-fifths  of  the  U.S.  ex¬ 
port  rise  for  wheat.  For  other  major  commodities,  the  Asian  outlet  contributed 
approximately  four-fifths  of  the  U.S.  gain  for  cotton,  nearly  two-fifths  of  the  U.S. 
growth  for  tobacco,  and  over  a  fourth  of  the  U.S.  export  expansion  for  fruits  and 
vegetables . 

Japan  was  the  principal  U.S.  country  export  market  in  the  world  in  1977.  The  Japanese 
took  $3.8  billion  worth  of  U.S.  agricultural  products,  nearly  half  of  the  U.S.  total 
sent  to  more  than  forty  destinations  in  Asia  in  that  year.  Feed  grains,  wheat,  soy¬ 
beans,  and  cotton  accounted  for  more  than  70  percent  of  the  total  U.S.  value  of  farm 
exports  to  Japan  in  1977. 

Since  production  of  feed  grains  and  soybeans  is  quite  small  in  Japan,  large  imports  of 
these  commodities  are  necessary  to  meet  the  sizable  feed  demands  for  livestock  produc¬ 
tion,  particularly  that  of  swine  and  poultry. 


5/  Charles  O'Dell,  "Major  Developments  in  the  U.S.  Export  Reporting  Systems," 
Wheat  Situation,  U.S.  Dept,  of  Agr.,  Nov.  1974,  p.  11. 
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The  Japanese  market  has  been  one  of  the  major  growth  areas  for  U.S.  agricultural  ex¬ 
ports.  These  exports  totaled  less  than  $865  million  in  1967,  set  a  then  $1.0  billion 
record  in  1970,  and  accelerated  dramatically  from  $1.2  billion  in  1972  to  $2.3  billion 
in  1973.  The  expansion  pattern  has  been  most  pronounced  since  1972,  generally  parallel¬ 
ing  that  of  the  U.S.  export  expansion  pattern  to  the  world. 

U.S.  agricultural  exports  to  Japan  have  been  affected  by  such  factors  as  rising  per 
capita  incomes,  relatively  favorable  import  prices,  inability  of  certain  domestic  pro¬ 
duction  to  keep  pace  with  needs,  and  expanding  population. 

Japan  is  a  classic  example  of  a  former  recipient  of  U.S.  Government-financed  agricul¬ 
tural  exports  that  increased  its  economic  growth  and  foreign  exchange  reserves  by  pur¬ 
chasing  commercially  and  terminating  its  need  for  U.S.  food  aid.  A  total  of  $393  mil¬ 
lion  worth  of  U.S.  Government-financed  exports  was  sent  to  Japan  from  the  inception 
of  P.L.  480  exports  in  1955  through  1965.  In  the  first  5  full  years  of  the  U.S. 
Government-financed  export  programs  (1956-60),  U.S.  food  aid  shipments  averaged  14 
percent  of  total  U.S.  farm  exports  to  Japan. 

Although  progress  has  been  made  in  achieving  improved  access  to  the  Japanese  market, 
impediments  to  U.S.  agricultural  exports  remain.  In  general,  these  include  such  items 
as  the  continuation  of  residual  quotas  under  the  General  Agreement  on  Tariffs  and 
Trade  (GATT),  the  use  by  the  Japanese  of  state  trading  practices,  import  quotas  on 
beef  and  veal,  tariffs  on  poultry  and  pork,  and  their  interpretation  and  application  of 
certain  health  and  sanitary  restrictions. 

Besides  Japan,  other  leading  Asian  markets  and  the  value  of  U.S.  farm  exports  to  them 
in  millions  of  dollars  in  1977  were  the  Republic  of  Korea  (830) ,  India  (774)  , 

Republic  of  China  (474),  Hong  Kong  (206),  Indonesia  (234),  Philippines  (168),  and 
Pakistan  (144).  The  Republic  of  Korea,  India,  the  Republic  of  China,  and  Indonesia  are 
examples  of  major  developing  country  recipients  of  P.L.  480  that  became  U.S.  commercial 
customers  of  farm  products.  In  1977,  the  Republics  of  Korea  and  China  were  the 
seventh  and  ninth,  respectively,  major  commercial  export  markets  for  U.S.  farm  commo¬ 
dities.  6_  / 

The  People's  Republic  of  China  emerged  as  a  renewed  U.S.  market,  in  the  fall  of  1972 
after  a  lapse  of  more  than  20  years.  U.S.  farm  exports  to  that  market  have  been  quite 
volatile  ranging  from  a  peak  value  of  $838  million  in  1974  to  a  low  of  $1  million  in 
1977.  During  the  year  of  highest  exports,  principal  U.S.  commodities  shipped  to  the 
PRC  were  wheat,  corn,  cotton,  and  soybeans.  The  sharp  declines  in  U.S.  agricultural 
exports  to  the  PRC  in  the  last  two  fiscal  years  resulted  from  improved  Chinese  produc¬ 
tion,  particularly  grains,  coupled  with  Chinese  balance-of-payments  problems. 

Five  other  world  regions  including  (1)  North  America  (Canada);  (2)  Africa;  (3)  Mexico, 
Central  America,  and  the  Caribbean;  (4)  South  America;  and  (5)  Oceania  also  were  growth 
markets  for  U.S.  agricultural  exports  during  recent  years  (figure  5).  These  combined 
markets  took  approximately  one-fourth  of  total  U.S.  agricultural  exports  in  1977. 

Among  individual  countries  in  these  regions,  Canada  represented  the  single  most  impor¬ 
tant  export  outlet.  U.S.  farm  exports  to  that  major  market  alone  in  1977  exceeded  the 
value  to  any  one  of  the  other  five  enumerated  regions.  Canada  was  the  destination  for 
nearly  a  third  of  all  U.S.  exports  of  fruits  and  vegetables  in  1977. 

The  oil  exporting  countries,  located  in  several  different  world  regions,  represent  a 
new  and  growing  outlet  for  U.S.  agricultural  exports.  The  principal  oil  exporters 

6/  See  Susan  A.  Libbin,  "U.S.  Agricultural  Commodity  Aid  and  Commercial  Exports," 
1955-1976,  Foreign  Agricultural  Trade  of  the  United  States,  U.S.  Dept,  of  Agr.,  July 
1977,  pp.  10-28. 
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include  (1)  13  countries  who  hold  membership  in  the  Organization  of  Petroleum  Exporting 
Countries  (OPEC)  and  (2)  major  nonmember  oil  exporting  countries  (non-OPEC). 

OPEC  membership  is  located  mainly  in  the  Mideastern  and  African  countries  and  includes 
Iran,  Iraq,  Kuwait,  Saudi  Arabia,  Qatar,  United  Arab  Emirates,  Algeria,  Libya,  Nigeria, 
and  Gabon.  Two  other  regions  account  for  the  remaining  OPEC  membership:  Latin 
America,  including  the  two  important  oil  exporters:  Venezuela  and  Ecuador  and  the  Far 
East  with  Indonesia. 

U.S.  agricultural  exports  to  OPEC  reached  $1,646  million  in  1977 — substantially  (2.9 
times)  greater  than  their  value  5  years  earlier.  Principal  U.S.  commodities  exported 
to  OPEC  were  grains,  mostly  wheat,  and  oilseeds  and  products. 

U.S.  agricultural  exports  to  seven  primary  non-OPEC  oil  exporters  consisting  of 
Mexico,  Norway,  Trinidad,  Syria,  Angola,  Oman,  and  Brunei  totaled  $810  million  in 
1977,  2.6  times  above  their  1972  value.  Expansion  in  U.S.  agricultural  exports  to 
that  market  was  similar  to  that  to  the  OPEC  group.  Leading  commodity  exports  to 
these  countries  included  feed  grains,  oilseeds,  hides,  tallow,  cattle,  meat,  and 
vegetables . 


Incomes  and  Export  Growth 

A  number  of  developments  contributed  to  the  increase  in  U.S.  agricultural  exports  to 
the  various  world  regions  in  recent  years.  These  included  expanding  population  and 
incomes,  exchange  rate  adjustments,  unfavorable  weather  and  reduced  production  abroad, 
available  U.S.  supplies,  and  upgrading  of  diets  by  consumers. 

Among  the  diverse  developments,  increased  affluence  represented  one  of  the  more  impor¬ 
tant  of  the  trade-expansion  factors.  Illustrative  of  the  latter  are  changes  in  per 
capita  incomes  in  two  major  market  outlets:  Japan  and  West  Germany.  There  has  been 
a  general  tendency  for  changes  in  incomes  to  be  correlated  with  U.S.  agricultural 
exports  to  these  nations. 

Rising  prices  reflecting  excess  demand  characterized  the  period  under  review;  increases 
in  U.S.  farm  exports  were  associated  with  income  gains.  Correlation  coefficients  of 
the  relationships  were  0.937  for  Japan  and  0.963  for  West  Germany.  7/  While  longer 
period  regression  analyses  including  adjustments  for  inflationary  developments  are 
needed  to  analyze  income-export  relationships,  these  preliminary  findings  suggest  a 
positive  interactive  role  between  economic  growth,  increased  incomes,  and  larger  mar¬ 
ket  outlets  for  U.S.  agricultural  exports. 

Prospects 

Will  the  recent  rising  value  trend  of  U.S.  agricultural  exports  continue  or  level  off? 

The  February  forecast  of  the  USDA  indicates  that  the  1978  value  of  U.S.  agricultural 
exports  will  be  hard  pressed  to  match  the  $24  billion  in  1977.  For  the  remainder  of 
the  year,  which  ends  September  30,  prices,  as  well  as  volume,  will  be  affected  by 
prospects  for  1978  crops,  especially  in  the  Southern  Hemisphere  and  by  U.S.  grower 
participation  in  set-aside  and  grain  reserve  programs.  Depending  on  these  develop- 


]_/  Gross  national  product,  gross  national  expenditure,  and/or  gross  domestic  pro¬ 
duct,  adjusted  by  population  data,  were  used  to  determine  income  per  capita.  The 
calendar  years  included  in  the  computations  were  1970-76. 
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merits,  exports  could  range  from  $22  to  $24  billion.  8/ 

The  volume  of  U.S.  agricultural  exports  is  expected  to  reach  a  record  of  over  110  mil¬ 
lion  tons  in  1978,  up  from  102  million  in  1977.  However,  the  export  price  index 
(1967-100)  may  drop  10  to  15  percent  below  1977 's  213.  Corn,  soybean,  and  cotton 
prices  have  lagged,  although  grain  prices  have  averaged  slightly  higher  in  recent 
months . 

U.S.  wheat  export  volume  is  expected  to  rebound  strongly  in  1978,  expanding  by  about 
a  fourth  above  the  24.7  million  metric  tons  of  1977.  A  small  increase  is  anticipated 
in  feed  grain  exports  which  are  estimated  to  total  51.6  million  metric  tons  in  1978. 
With  lower  prices  and  greater  U.S.  availability,  U.S.  soybean  exports  are  expected  to 
increase  about  a  tenth  in  1978  from  1911 ' s  record  high  tonnage  of  15.2  million  metric 
tons . 

The  value  of  exports  to  Western  Europe  and  Japan  is  expected  to  decline  in  1978, 
largely  because  of  lwoer  grain  and  soybean  prices.  Value  increases  are  expected  for 
exports  to  the  U.S.S.R.,  Latin  America,  Eastern  Europe,  and  Africa. 

Conclusion 


Efforts  to  continue  the  trend  toward  liberalization  are  underway  in  the  round  of 
multilateral  trade  negotiations  being  held  in  Geneva.  Arrangements  for  an  exchange 
of  requests  have  been  made  for  reducing  agricultural  tariffs  and  nontariff  barriers 
to  trade.  Success  in  the  negotiations,  which  would  include  averting  increased  protec¬ 
tionism  and  restoring  trade  liberalization  practices,  should  contribute  materially  to 
overall  economic  growth  and  aid  in  the  maintenance  and  expansion  of  U.S.  agricultural 
exports . 


8/  Outlook  for  U.S.  Agricultural  Exports,  Economics,  Statistics,  and  Cooperatives 
Service,  ESCS,  U.S.  Dept.  Agr.,  Feb.  16,  1978. 
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JAPAN  MARKET  DEMAND  AND  COMPETITION  FOR  1977 


by 

William  T.  Coyle* 

In  1977,  U.S.  agricultural  exports  to  Japan  increased  9  percent  in  volume  and  13  per¬ 
cent  in  value  over  the  previous  period.  Feed  grains,  soybeans,  wheat,  cotton,  and 
tobacco  accounted  for  more  than  75  percent  of  the  $3.86  billion  of  U.S.  agricultural 
exports  to  Japan. 

U.S.  agricultural  imports  from  Japan  increased  4  percent  to  a  value  of  $79.2  million. 
Imports  of  canned  mandarin  oranges  increased  7  percent  to  $17.9  million;  canned  and 
dried  mushrooms  declined  14  percent  to  $4.9  million,  and  alcoholic  beverages  were 
down  12  percent  to  $5.2  million.  These  three  items  accounted  for  about  one-third  of 
U.S.  agricultural  imports  from  Japan.  The  overall  U.S.  merchandise  trade  account  with 
Japan  was  in  deficit  by  $7.4  billion  at  the  end  of  the  year;  however,  the  agricultural 
trade  account  was  in  surplus  by  $3.72  billion. 

The  United  States  improved  its  share  of  Japanese  imports  of  poultry,  wheat,  corn,  soy¬ 
bean  meal,  cattle  hides,  peanuts,  soybeans,  cotton,  and  tallow.  Large  gains  were  made 
in  cotton,  soybeans,  and  soybean  meal,  which  were  shipped  in  larger  volumes  and  at 
higher  prices.  The  United  States  lost  ground  in  its  share  of  beef  and  veal,  pork, 
barley,  sorghum,  grapefruit,  raisins,  tobacco,  and  cottonseed  oil. 

The  volume  of  feed  grain  imported  increased  12  percent  and  formula  feed  production  was 
up  7  percent  to  19.4  million  metric  tons.  Japanese  livestock  producers  enjoyed 
another  profitable  year,  especially  in  the  last  months  of  the  year,  as  average  feed 
prices  dropped  about  5  percent  during  the  August-October  period  and  product  prices 
were  generally  firm.  Poultry,  pork,  beef  and  veal,  and  egg  and  dairy  production  were 
all  up  as  well  as  inventories  of  all  major  livestock  categories  as  of  February  1, 

1977. 

Profitability  was  bolstered  by  protectionist  trade  policies  and  tight  fish  sup¬ 

plies  that  forced  up  prices  of  fresh  and  processed  fish  products  at  rates  faster  than 
other  meat  items.  Even  though  personal  consumption  expenditures  slowed  in  1977,  a 
recent  Government  survey  revealed  that  household  purchases  of  beef,  processed  beef 
products,  and  pork  during  the  January-October  period  increased  4.4  percent,  27.7 
percent,  and  3.9  percent,  respectively. 

The  United  States  continued  to  be  the  single  most  important  foreign  supplier  of  feed 
grains  to  Japan,  providing  61  percent  of  the  total  and  showing  an  increase  in  volume 
of  16  percent  over  the  1976  level.  Argentina  increased  its  share,  while  all  other 
major  suppliers  lost  ground.  Imports  from  Argentina  more  than  doubled,  as  Argentine 
grain  sorghum  was  more  competitively  priced  than  sorghum  from  Australian  and  U.S. 
origins.  Feed  grain  imports  from  Australia,  China  (PRC),  Mozambique,  South  Africa, 
and  Thailand  were  all  down  (see  table). 

Government  policy  continued  to  protect  the  domestic  livestock  industry  with  import 
quotas  on  beef  and  veal,  a  high  tariff  on  poultry  (20  percent  ad  valorem) ,  and  a 
variable  levy  on  pork.  Imports  of  pork,  beef,  and  veal  from  the  U.S.  were  down  56 


*Agricultural  Economist,  Developed  Countries  Program  Area,  Foreign  Demand  and 
Competition  Division. 
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percent  and  36  percent,  respectively.  Imports  of  poultry  from  the  U.S.  increased  by 
one-third.  The  global  import  quota  on  beef  and  veal  was  reduced  in  size  from  104 , 000  metric  tons 
in  Japan's  fiscal  year  (April  1976-March  1977)  1976  to  90,000  metric  tons  in  JFY  1977. 

Total  soybean  and  soybean  meal  imports  were  up  1.4  and  63  percent,  respectively.  The 
U.S.  share  of  soybean  imports  increased  from  92.5  percent  in  1976  to  95.2  percent  in 
1977  and  soybean  meal  was  75.5  percent,  up  from  61.7  percent  in  1976.  Raw  soybean 
imports  were  only  up  1.4  percent  because  demand  for  soy  oil  was  sluggish.  Formula 
feed  producers  were  forced  to  import  record  volumes  of  soybean  meal  to  meet  strong 
domestic  feed  demand. 

With  total  wheat  imports  down  2.6  percent  in  1977,  the  United  States  was  able  to  in¬ 
crease  its  relative  share  and  absolute  volume.  The  overall  decline  was  attributed  in 
part  to  the  dampening  effect  of  a  34-percent  increase  in  the  Government's  resale  price 
of  wheat  in  1976.  Other  suppliers  were  Canada  and  Australia. 

Total  cotton  imports  were  down  2.5  percent  in  1977,  reflecting  the  continuing  struc¬ 
tural  problems  in  the  Japanese  cotton  spinning  and  textile  industries.  Tighter  sup¬ 
plies  in  other  countries  and  competitive  prices  allowed  the  United  States  to  increase 
its  share  of  the  total  from  26  percent  in  1976  to  32  percent  in  1977.  Other  important 
suppliers  were  Latin  American  countries  (35  percent)  and  the  Soviet  Union  (17  percent) . 

Impact  of  U.S. -Japan  trade  agreement  on  U.S.  farm  exports 

The  January  13,  1978,  U.S. -Japan  trade  pact  culminated  a  year-long  negotiation  effort 
toward  reducing  Japan's  $17  billion  trade  surplus.  Although  the  United  States  had  a 
sizable  surplus  in  ^.ts  agricultural  trade  account  with  Japan,  there  were  five  spe¬ 
cific  measures  in  the  agreement  relating  to  agricultural  trade.  These  measures,  along 
with  Japan's  announced  intentions  to  step-up  and  make  additional  purchases  of  grain, 
could  together  stimulate  as  much  as  $100  million  in  additional  agricultural  imports 
to  Japan,  with  the  United  States  possibly  taking  as  much  as  60  percent  of  the  total 
increase . 

One  of  the  measures  specified  in  the  agreement  was  the  removal  of  quota  controls  on 
12  products,  9  of  which  are  agricultural.  The  nine  amounted  to  about  $12  million  in 
trade  in  both  1976  and  1977,  with  the  United  States  supplying  a  negligible  share  in 
all  except  mixed  seasonings  and  canned  pork. 

More  important  to  the  United  States  were  three  provisions  that  would  expand  import 
quotas  on  high-quality  beef  (for  the  hotel  and  restaurant  trade),  fresh  oranges,  and 
citrus  juice.  United  States  beef  has  been  more  competitive  with  higher-quality  beef, 
and  therefore,  in  the  negotiations  pressed  for  expansion  of  its  quota  from  the  1977 
level  of  1,000  metric  tons  to  10,000  metric  tons  in  ensuing  years.  The  Japanese  did 
not  meet  the  demand,  but  did  agree  to  expand  both  the  hotel  and  restaurant  and  general 
beef  quotas  by  10,000  metric  tons  on  a  global  basis  for  the  year  starting  April  1,. 

1978.  It  is  not  clear  how  much  of  the  expanded  general  quota  will  be  high  quality 
beef  and,  therefore,  the  U.S.  share  of  the  total  increase  is  hard  to  predict.  The 
United  States  can  usually  count  on  about  80  percent  of  the  high-quality  beef  quota 
and  10  percent  of  the  general  quota. 

As  a  result  of  the  negotiations,  the  fresh  orange  quota,  which  stood  at  15,000  metric 
tons  in  1977  and  for  the  last  several  years,  will  be  increased  to  45,000  metric  tons, 
with  22,500  metric  tons  to  be  imported  throughout  the  year  and  22,500  metric  tons 
during  the  June-August  period.  The  United  States  should  get  much  of  the  increase 
which  could  amount  to  $16  million  in  additional  citrus  exports. 
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A  fourth  measure  expands  the  citrus  juice  quota  from  1,000  metric  tons  to  A, 000  metric 
tons  (5:1  concentrate  basis).  About  3,000  metric  tons  of  the  quota  will  be  orange 
juice  and  the  remainder  grapefruit  juice.  The  United  States  will  compete  mainly  with 
Brazil  for  the  increase  in  orange  juice  and  with  Israel  for  the  increase  in  grapefruit 
juice. 

The  fifth  measure  calls  for  the  formation  of  an  inter- i ndustry  citrus  group  "to 
study  the  present  state  and  future  developments  in  the  citrus  situation,  including 
juice  blending  and  seasonal  quotas."  The  group's  efforts  could  lead  to  further  expan¬ 
sion  in  fresh  citrus  and  juice  quotas.  There  has  been  talk  of  blending  the  sweeter 
U.S.  orange  juice  with  Japanese  Mikan  juice,  which  some  analysts  feel  would  simulta¬ 
neously  increase  the  demand  for  U.S.  and  Japanese  products. 

Prior  to  the  January  13  agreement,  the  Government  of  Japan  announced  a  number  of  other 
measures  that  would  stimulate  increased  agricultural  imports  in  tne  coming  year.  In 
October,  the  Government  called  for  additional  and  stepped-up  purchases  of  key  commo¬ 
dities  including  grains.  The  Government's  efforts  to  stockpile  grains  are  consistent 
with  policies  articulated  sometime  before  and  with  the  more  current  need  to  reduce 
its  trade  surplus.  Advanced  purchases  of  corn  (44,000  metric  tons)  and  barley  (30,000 
metric  tons)  were  announced;  amounts  that  have  normally  been  imported  later  in  1978. 
Additional  purchases  of  wheat  (100,000  metric  tons),  corn  (100,000  metric  tons), 
barley  (30,000  metric  tons),  and  soybeans  (20,000  metric  tons)  were  also  announced. 

The  combined  effect  of  (1)  expanded  import  quotas  of  high  quality  beef,  oranges,  and 
citrus  juice,  (2)  removal  of  import  quotas  on  9  agricultural  items,  and  (3)  additional 
purchases  of  grain  could  stimulate  as  much  as  $100  million  in  additional  farm  imports 
from  a  1 1  sources . 

Depending  on  the  competitiveness  of  the  U.S.  farm  products  in  question,  the  credibility 
of  Japanese  assurances  that  much  of  the  grain  will  be  purchased  from  the  United  States, 
and  the  assumed  average  price  of  the  products  during  1978,  the  U.S.  share  of  the  total 
could  be  as  much  as  $60  million.  This  compares  with  about  $10.5  billion  in  total 
Japanese  farm  imports  in  1977  and  a  U.S.  share  of  $3.9  billion. 
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Table  3 — Principal  U.S.  agricultural  exports  to  Japan,  1976  and  1977 
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Source:  U.S.  Bureau  of  Census,  Data  for  1977  are  preliminary. 


Table  4 — Japan:  Imports  of  Feed  Grains  by  Country  of  Origin,  1976  and  1977. 
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Table  5 — Japan:  Imports  of  selected  agricultural  commodities,  1976  and  1977 


Janapese 

C.C.F.T.S. 

code 

Commodity  and  country 
of  origin 

Quantity 

’  Value, 

c  .  i .  f  . 

1976 

1977 

1976 

1977 

1,000 

metric 

tons 

Million 

dollars 

02.01-111,  119,  121,  129 

Beef  and  veal.  . 

92 

84 

163 

135 

Australia.  .  . 

76 

72 

116 

102 

New  Zealand.  . 

4 

4 

9 

9 

United  States. 

11 

7 

38 

21 

01-01-210,  291 

Pork . 

149 

110 

406 

328 

Australia.  .  . 

3 

1/ 

6 

1/ 

Canada  .... 

26 

35 

83 

107 

Denmark.  .  .  . 

17 

17 

46 

48 

South  Korea.  . 

5 

5 

15 

16 

Sweden  .... 

9 

6 

19 

15 

Taiwan  .... 

26 

18 

77 

55 

United  States. 

55 

24 

139 

73 

02.02-010,020 

Poultry . 

38 

49 

47 

62 

China  (PRC) .  . 

5 

5 

6 

6 

Thailand  .  .  . 

2 

4 

3 

7 

United  States. 

24 

32 

28 

39 

10.01 

Wheat . 

5,827 

5,676 

1,052 

738 

Australia.  .  . 

988 

1,068 

163 

129 

Canada  .... 

1,518 

1,253 

300 

181 

United  States. 

3,321 

3,354 

588 

428 

10.06 

Rice . 

22 

43 

8 

9 

China  (PRC) .  . 

4 

1/ 

1 

1/ 

Thailand  .  .  . 

6 

41 

1 

8 

United  States. 

11 

1 

5 

1/ 

10.03 

Barley  . 

1,762 

1,735 

260 

221 

Australia.  .  . 

688 

779 

103 

102 

Canada  .... 

964 

887 

141 

110 

United  States. 

110 

69 

16 

9 

10.05 

Corn . 

8,383 

9,068 

1,112 

1,062 

Argentina.  .  . 

2 

205 

1/ 

22 

Australia.  .  . 

19 

14 

2 

2 

China  (PRC) .  . 

60 

28 

8 

4 

Mozambique  .  . 

61 

55 

8 

6 

South  Africa  . 

860 

781 

119 

92 

Thailand  .  .  . 

993 

491 

131 

56 

United  States 

6,237 

7,470 

822 

877 

10.07-310,  390 

Sorghum . 

4,227 

5,181 

519 

557 

Argentina.  .  . 

1,072 

2,178 

129 

223 

Australia.  .  . 

870 

526 

105 

55 

China  (PRC) .  . 

7 

1/ 

1 

1/ 

South  Africa  . 

32 

14 

4 

1 

Thailand  .  .  . 

2 

4 

1/ 

1/ 

United  States. 

2,234 

2,443 

278 

275 

Footnotes  at  end  of  table.  Continued — 
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Table  5 — Japan:  Imports  of  selected  agricultural  commodities,  1976  and  1977 — Continued 


Japanese 

C.C.F.T.S. 

code 

Commodity  and  country 
of  origin 

Quantity 

’  Value, 

c . i. f  . 

1976 

1977 

;  1976 

;  1977 

1,000 

metric 

tons 

Million 

dollars 

08.02-200 

Oranges . 

24 

22 

12 

11 

United  States.  .  . 

24 

22 

12 

11 

08.02-100 

Lemons  and  limes  .  . 

93 

105 

52 

57 

United  States.  .  . 

93 

105 

52 

57 

08.02-300 

Grapefruit  . 

151 

161 

61 

73 

Israel  . 

6 

9 

2 

4 

United  States.  .  . 

140 

147 

56 

66 

08.05-310,  410 

Almonds . 

9 

10 

20 

25 

United  States.  .  . 

9 

10 

20 

25 

08.04-210,290 

Raisins . 

27 

19 

20 

23 

Australia . 

3 

2 

2 

2 

United  States.  .  . 

21 

8 

17 

13 

17.01 

Sugar . 

2,439 

2,708 

962 

716 

Australia . 

783 

641 

400 

287 

Brazil  . 

174 

155 

58 

35 

Cuba . 

73 

164 

28 

35 

Philippines.  .  .  . 

107 

230 

41 

43 

South  Africa  .  .  . 

412 

611 

127 

128 

Taiwan  . 

227 

282 

84 

61 

Thailand  . 

663 

622 

223 

127 

12.10 

Alfalfa  meal  2/.  .  . 

498 

499 

65 

69 

Canada  . 

118 

140 

14 

18 

China  (PRC) .... 

30 

25 

3 

4 

New  Zealand.  .  .  . 

49 

34 

6 

5 

United  States.  .  . 

287 

287 

40 

41 

23.04-100 

Soybean  meal  .... 

193 

314 

42 

87 

Brazil  . 

71 

76 

16 

20 

United  States.  .  . 

119 

237 

25 

67 

23.03 

Sugar  byproducts  .  . 

266 

318 

35 

47 

Chile . 

49 

67 

7 

10 

Spain . 

42 

40 

6 

6 

United  States.  .  . 

115 

173 

15 

25 

Footnotes  at  end  of  table.  Continued — 
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Table  5 — Japan:  Imports  of  selected  agricultural  commodities,  1976  and  1977 — Continued 


Japanese 

C.C.F.T.S. 

code 

Commodity  and  country 
of  origin 

Quant ity 

Value, 

c . i. f  . 

1976 

;  1977 

|  1976 

;  1977 

1, 

000 

metric  tons 

Million 

dollars 

24.01 

Unmanufactured 

Lobacco 

98 

83 

315 

297 

Brazil.  .  .  . 

2 

2 

4 

4 

Bulgaria.  .  . 

1 

2 

5 

6 

China  (PRC)  . 

7 

4 

11 

7 

Greece.  .  .  . 

3 

6 

10 

21 

India  .... 

5 

4 

10 

12 

Italy  .... 

3 

2 

6 

4 

Mexico.  .  .  . 

3 

1 

7 

4 

Philippines  . 

3 

3 

7 

5 

South  Korea  . 

4 

1 

6 

6 

Thailand.  .  . 

4 

3 

9 

9 

Turkey.  .  .  . 

3 

5 

11 

17 

United  States 

57 

45 

220 

195 

41.01-190 

Cattle  hides.  . 

281 

250 

264 

249 

Australia  .  . 

46 

33 

37 

29 

Canada.  .  .  . 

5 

2 

4 

2 

New  Zealand  . 

8 

7 

9 

8 

United  States 

221 

207 

214 

209 

12.01-700 

Safflower  seed. 

6 

13 

2 

4 

United  States 

5 

12 

2 

4 

12.01-210,  290 

Peanuts  .... 

71 

62 

56 

54 

China  (PRC)  . 

16 

9 

14 

10 

India  .  .  .  . 

8 

2 

6 

1 

Indonesia  .  . 

2 

2 

2 

2 

South  Africa. 

4 

6 

3 

5 

Sudan  .... 

5 

8 

4 

6 

United  States 

28 

29 

22 

25 

12.01-100 

Soybeans.  .  .  . 

3,554 

3,602 

840 

1,091 

Brazil.  .  .  . 

126 

58 

32 

14 

Canada.  .  .  . 

8 

13 

2 

5 

China  (PRC)  . 

133 

98 

37 

35 

United  States 

3,287 

3,428 

769 

1,035 

Footnotes  at  end  of  table. 
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Table  5 — Japan:  Imports  of  selected  agricultural  commodities,  1976  and  1977 — Continued 


Japanese 

Commodity  and  country 

Quant ity 

’  Value, 

c . i. f  . 

C  .  C .  F.  T .  b  . 

code 

or  origin 

1976  ; 

1977 

;  1976 

|  1977 

55.01 

Raw  cotton . 

1,000 

metric  tons 

668  651 

Million 

909 

dollars 

1,139 

Argentina  .... 

21 

30 

26 

49 

Australia  .... 

2 

4 

3 

5 

Braz il . 

9 

11 

9 

16 

China  (PRC)  .  .  . 

6 

2 

7 

3 

El  Salvador  .  .  . 

38 

32 

52 

54 

Egypt  . 

28 

21 

58 

65 

Guatemala  .... 

46 

43 

61 

74 

India  . 

27 

4 

24 

7 

Mexico . 

50 

71 

72 

119 

Nicaragua  .... 

54 

42 

72 

71 

Pakistan . 

16 

13 

16 

29 

Soviet  Union.  .  . 

104 

110 

128 

191 

Sudan  . 

16 

12 

27 

26 

Turkey . 

18 

4 

22 

7 

United  States  .  . 

174 

210 

253 

351 

15.02 

Tallow . 

234 

191 

89 

80 

Australia  .... 

83 

55 

31 

24 

Canada . 

16 

23 

6 

9 

New  Zealand  .  .  . 

31 

3 

11 

1 

United  States  .  . 

104 

110 

40 

46 

15.07-110,  120 

Soybean  oil  .... 

12 

1/ 

6 

1/ 

United  States 

11 

1/ 

5 

1/ 

15.07-510,  590 

Cottonseed  oil.  .  . 

13 

23 

8 

14 

United  States  .  . 

12 

23 

7 

14 

09.01-110,  120 

Coffee  beans,  roasted 
and  unroasted.  .  . 

148 

134 

339 

653 

Braz il . 

31 

37 

73 

166 

Colombia . 

12 

16 

34 

87 

Guatemala  .... 

8 

8 

18 

36 

Indonesia  .... 

16 

9 

35 

42 

Ivory  Coast  .  .  . 

16 

16 

33 

74 

Uganda . 

11 

7 

21 

36 

08.01-110,120 

Bananas,  fresh  and 
dried . 

832 

825 

161 

164 

Ecuador  . 

34 

9 

8 

2 

Philippines  .  .  . 

714 

696 

129 

130 

Taiwan . 

82 

120 

24 

33 

Footnotes  at  end  of  table.  Continued — 
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Table  5 — Japan:  Imports  of  selected  agricultural  commodities,  1976  and  1977 — Continued 


Japanese 

C.C.F.T.S. 

code 

Commodity  and  country 
of  origin 

Quantity 

’  Value, 

c. i.f . 

1976 

;  1977 

;  1976 

’•  1977 

L 

,000 

Metric  tons 

Million 

dollars 

23.01-111,  119 

Fishmeal . 

57 

178 

18 

92 

Chile  . 

30 

60 

10 

30 

Ecuador  . 

1/ 

25 

1/ 

13 

Nambia . 

9 

1/ 

2 

1/ 

Peru . 

1 

64 

1/ 

33 

South  Africa.  .  . 

6 

1/ 

2 

1/ 

Soviet  Union.  .  . 

6 

6 

2 

3 

1.02-812,  919 

Live  cattle  (nos.) 

3,496 

5,687 

5 

9 

Canada . 

215 

194 

1/ 

1/ 

France . 

160 

1/ 

1 

1/ 

Korea  . 

776 

1/ 

1/ 

u 

United  States  .  . 

2,319 

5,482 

3 

8 

1 J  Less  than  500  metric  tons  or  $500,000. 

2/  Includes  alfalfa  cubes  and  other  forage  products,  whether  or  not  cubed. 

Japan  Customs  Bureau.  Data  for  1977  are  preliminary, 
to  dollars  at  271  yen  per  dollar. 


Source: 


Converted  from  yen 


EUROPEAN  COMMUNITY  IMPORT  LEVIES  FOR  SELECTED 
GRAINS,  1977 


by 

H.  Christine  Collins 

Threshold  price  is  the  minimum  price  at  which  imported  grain  is  allowed  to  enter  the 
European  Community  (EC)  market.  It  is  the  price  at  which  U.S.  exporters  must  compete 
with  internal  EC  producers,  rather  than  the  quoted  price  at  major  EC  ports  of  entry. 

Set  in  units  of  account  by  EC  regulation  at  the  beginning  of  the  marketing  year,  the 
threshold  price  acts  as  a  barrier  and  protects  internal  prices  against  the  normally 
very  much  lower  world  market  level.  While  threshold  prices  are  calculated  for  an  EC 
standard  quality  of  grain,  Rotterdam  basis,  they  apply  to  all  EC  entry  points.  The 
levy  amounts  to  the  difference  between  the  threshold  price  and  the  world  market  price 
(c.i.f.  Rotterdam)  calculated  by  the  European  Commission. 

To  calculate  the  world  price  of  a  particular  grain,  the  European  Commission  collects 
the  daily  c.i.f.  Rotterdam  price  quotations  for  all  of  available  grains  and  adjusts 
those  prices  by  the  so-called  "coefficients  of  equivalence"  method  to  arrive  at  prices 
for  the  standard  quality  needed  in  selecting  the  lowest  adjusted  price.  Thus,  the 
levy,  in  units  of  account  (u.a.),  is  a  sliding  scale  tariff  which  fully  offsets  price 
fluctuations.  The  commission  revises  the  levy  daily  if  any  grain  price  changes  by 
more  than  .60  units  of  account  per  ton. 

Since  1967,  the  EC  has  been  operating  on  the  premise  that,  except  for  Italy,  imported 
grain  enters  the  EC  at  a  common  minimum  import  (threshold)  price  and  import  levy. 

Since  1969  some  members'  currencies  have  appreciated,  while  others  have  depreciated. 

As  a  result,  the  variable  levy  and  minimum  import  prices  are  not  standard  for  the 
original  EC-6  member  countries.  The  accession  of  the  United  Kingdom,  Denmark,  and 
Ireland  have  led  to  further  disparities  among  the  member  countries.  1/ 

The  compendium  of  tables  in  this  report  concentrates  on  the  calculation  of  the  import 
levy  for  each  country  to  arrive  at  the  relevant  import  levy  for  a  European  grain  importer. 
The  tables  show  that,  when  this  import  levy  is  converted  to  the  national  currency  and 
then  converted  into  dollars,  the  levy  is  very  different  for  each  of  the  several  members 
countries.  Moreover,  when  the  import  levy  is  added  to  the  c.i.f.  import  price,  the  EC 
importer  pays  an  amount  different  from  the  threshold  price  quoted  in  the  European 
Communities'  publication  Marches  Agricole. 

The  Common  Agricultural  Policy  and  Grain  Import  Prices  2/ 

The  principle  of  community  preference  and  farm  income  support  has  established  a  pre¬ 
ferred  market  for  EC  products  and  insulated  the  EC  from  world  market  prices  and 


\J  Italy  has  had  special  concessions  on  feed  grain  import  levies  to  compensate  for 
higher  port  and  handling  costs.  The  EC-3,  (the  United  Kingdom,  Ireland,  and  Denmark) 
also  had  lower  import  levies  upon  their  entry  into  the  EC  because  of  "accession  compen¬ 
satory  amount"  (ACA) .  ACA  takes  into  account  the  internal  price  differences  that 
existed  between  the  EC-3  and  the  EC-6  (the  Netherlands,  France,  Italy,  West  Germany, 
Belgium,  and  Luxembourg)  at  the  time  of  the  entry  of  the  United  Kingdom,  Ireland,  and 
Denmark  in  January  1973.  The  accession  compensatory  amounts  were  gradually  decreased 
in  the  ensuing  5  years  and  were  phased  out  by  1978. 

2/  Richard  B.  Schroeter  and  Omero  Sabatini,  "The  EC's  CAP:  How  It  Works,"  Foreign 
Agriculture,  U.S.  Dept.  Agr.,  For.  Agr.  Serv. ,  Jan.  9,  1978. 
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fluctuations.  The  EC  relies  primarily  on  a  combination  of  minimum  import  prices,  vari¬ 
able  import  levies,  and  export  subsidies  to  maintain  community  preference  and  high 
farm  incomes.  This  same  system  also  applies  to  most  agricultural  production,  including 
the  grain  sectors. 

When  world  market  prices  for  grains  are  below  EC-established  minimum  import  prices, 
the  community  imposes  import  levies  that  can  be  changed  as  often  as  every  day.  These 
variable  levies  make  imported  products  more  expensive  than  domestically  comparable 
items . 

In  the  grain  sector,  the  minimum  import  price  is  also  referred  to  as  the  threshold 
price,  and  this,  too,  is  derived  from  the  target  price.  The  target  price  represents 
the  level  the  EC  wants  the  market  price  to  approximate  in  the  region  most  deficit  in 
production.  The  function  of  the  threshold  price  is  to  ensure  that  the  price  of  imported 
products  in  the  EC  is  above  the  intervention  price  level  and  approaches  the  target 
price  level. 

Imported  grains  are  assessed  a  levy  to  bring  their  price  up  to  at  least  the  threshold 
price  level.  Each  day,  the  EC  Commission  determines  the  lowest  offer  price  (Rotterdam 
basis)  in  the  world  market.  The  difference  between  this  offer  price  and  the  threshold 
price  is  the  levy,  and  is  applied  to  all  grain  imports  on  a  particular  day. 

Another  principle,  that  of  common  pricing,  requires  the  price  of  any  farm  product  to 
be  the  same  throughout  the  EC — without  interference  from  either  national  duties  or  sub¬ 
sidies.  To  this  end,  support  prices  may  be  set  in  such  a  way  as  to  facilitate  move¬ 
ment  of  products  from  surplus  to  deficit  areas. 

EC-established  agricultural  support  prices,  import  levies,  and  export  subsidies  in 
terms  of  a  specially  created  standard  of  value  are  called  the  agricultural  unit  of 
account.  These  prices  are  then  converted  into  national  currencies  at  specified  rates 
of  exchange. 

The  policy  of  establishing  a  communitywide  common  price  for  the  same  farm  commodity 
began  to  break  down  in  1969,  with  the  devaluation  of  the  French  franc  (FF)  and  the 
revaluation  of  the  West  German  Deutsche  mark  (DM) .  Common  pricing  was  further  dis¬ 
rupted  by  the  broader  monetary  disturbances  that  began  in  1971.  These  disruptions  have 
resulted  in  a  number  of  official  devaluations  or  revaluations  in  the  currencies  of  EC 
members . 

Countries  with  weak  currencies  feared  that  if  agricultural  prices  were  raised  by  the 
full  amount  required  by  devaluation,  such  hikes  would  put  unacceptable  inflationary  pres¬ 
sures  on  the  economy.  At  the  same  time,  countries  with  strong  currencies  did  not  find 
it  politically  expedient  to  let  farm  prices  drop  to  the  level  required  by  revaluation. 

So,  new  and  separate  rates  of  exchange  were  established  between  the  unit  of  account  and 
each  country's  national  currency  (except  that  of  Denmark)  for  all  financial  and  commer¬ 
cial  transactions  covered  by  the  Common  Agricultural  Policy  (CAP).  These  separate 
rates  of  exchange  used  in  agriculture  are  called  representative  or  green  rates.  Fixed 
annually,  they  may  be  adjusted  periodically,  but  they  do  not  float  in  step  with  the 
market  rate  of  exchange  of  national  currencies. 

The  differences  between  the  green  rates  and  actual  market  rates  have  caused  support 
and  market  prices  of  a  given  farm  commodity  in  a  member  country  to  differ  substantially 
from  the  prices  of  the  same  commodity  in  other  countries.  To  avoid  carrying  national 
price  differences  into  trade  among  members  and  to  avoid  the  total  disruption  of  common 
pricing  in  intra-EC  farm  trade,  the  community  resorted  to  the  application  of  MCA's 
(monetary  compensatory  amounts)  which  are  border  taxes  or  subsidies. 
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By  resorting  to  the  green  rate,  countries  with  revalued  currencies  have  not  allowed 
their  domestic  farm  prices  to  drop  by  the  amount  required  by  evaluation.  Therefore, 
MCA's  are  simultaneously  a  tax  on  imports  and  a  subsidy  on  exports  for  countries  with 
a  revalued  currency — West  Germany,  Belgium,  the  Netherlands,  and  Luxembourg.  On  the 
other  hand,  for  countries  with  devalued  currencies — the  United  Kingdom,  France,  Italy, 
and  Ireland — MCA's  are  a  subsidy  on  imports  and  a  tax  on  exports,  since  these  coun¬ 
tries  have  not  let  their  domestic  prices  rise  by  the  amount  required  by  devaluation. 

When  used  in  trade  with  non-EC  countries  like  the  United  States,  MCA's  are  added  to 
the  import  levies  and  export  subsidies  for  West  Germany,  Belgium,  the  Netherlands, 
and  Luxembourg,  while  they  are  subtracted  from  the  import  levies  and  export  subsidies 
for  the  United  Kingdom,  France,  Italy,  and  Ireland.  Levies  and  subsidies  are  adjusted 
by  a  monetary  coefficient  related  to  the  level  of  the  MCA's. 

Without  the  MCA's,  a  product  from  a  member  country  with  a  weak  currency  (regardless 
of  whether  the  product  is  of  domestic  or  third  country  origin)  could  undercut  a  simi¬ 
lar  product  from  a  country  with  a  revalued  currency.  Conversely,  competitiveness  of 
a  product  from  a  country  with  a  strong  currency  would  be  impaired  in  member  countries 
with  depreciated  currencies. 

Calculation  of  the  Levy 

While  this  complicated  MCA  system  has  sought  to  balance  the  effects  of  monetary 
changes  on  intra-EC  trade,  it  has  caused  disparities  in  the  import  levies  among  non- 
EC  grain  trade  countries.  This  can  be  seen  when  the  variable  levies  for  grain  are 
applied  to  the  member  countries.  In  importing  grain  from  the  United  States,  a 
European  importer  would  pay  an  import  levy  in  his  national  currency  equal  to  the 
variable  levy  quoted  in  units  of  account  multiplied  by  the  green  rate  of  exchange 
adjusted  by  the  monetary  coefficient.  In  addition,  he  would  pay  or  receive  the  mone¬ 
tary  compensatory  amount  (depending  on  whether  his  country's  currency  was  appreciating 
or  depreciating).  The  steps  for  calculating  the  EC  importer's  levy  are  shown,  using 
the  December  1976  West  German  import  levy  for  corn  imported  from  the  United  States 
as  an  example. 


West  German  import  levy  for  corn  from  a  non-EC  country: 
calculation  of  effective  net  levy  for  December  1976 

Procedure  Example  Currency  unit/M. T. 


Start  with  levy  in  units  of  account 

EC  import  levy  on  corn 

57.67  U.A 

Subtract  accession  compensatory 
amount  (ACA) 

Less  ACA  (if  applicable) 

None 

Multiply  by  green  rate  of  exchange 

U.A.  levy  x  W.  Germany  green 
rate  @  3.4808 

200.73 

DM 

Multiply  by  monetary  coefficient 

DM  levy  x  monetary  coefficient 
@  .907 

182.06 

DM 

Add  or  subtract  monetary 
compensatory  amount  (MCA) 

Plus  MCA  (tax) 

36.32 

DM 

Net  effective  levy 

Net  effective  levy 

218.38 

DM 

Divide  by  currency/dollar 
exchange  rate 

Net  effective  levy 
@  2.385  DM  per  $ 

$91.56 
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Tables  7  and  8  contrast  the  effective  import  levies  for  wheat  and  corn  by  month 
from  January  1973  to  December  1977  in  the  Netherlands  and  West  Germany,  the  c.i.f. 
prices  for  wheat  and  corn  at  Rotterdam  and  West  German  ports,  and  the  resulting  prices 
plus  import  levies. 

Results 


By  December  1977,  when  those  levies  were  converted  from  country  currencies  to  dollars, 
the  effective  dollar  import  levies  for  wheat  and  corn  were  as  follows: 


Wheat 

Corn 

Belgium 

125.22 

106.07 

Netherlands 

125.26 

106.11 

France 

91.78 

77.03 

West  Germany 

140.84 

119.62 

Italy 

89.20 

70.60 

Ireland 

112.07 

91.57 

United  Kingdom 

66.81 

52.44 

Denmark 

113.73 

98.54 

Note  that  these  import  levies  are  also  quite  different  from  the  common  import  levy 
that  is  quoted  in  units  of  account  in  Marches  Agricole  and  converted  to  dollars. 

The  effective  price  of  imported  grain  to  the  EC  user  is  the  c.i.f.  price,  plus  the 
effective  levy.  The  outcome  is  that  the  final  dollar  value  of  the  landed  commodity 
is  different  for  each  country  for  1973  to  1977.  To  illustrate,  table  6 
present  the  c.i.f.  Rotterdam  and  c.i.f.  West  German  port  (Hamburg)  prices  for  imported 
U.S.  wheat  and  corn.  The  variable  levies  are  added  to  the  c.i.f.  prices  to  arrive 
at  the  landed  price.  In  November  1977,  the  calculated  landed  prices  were  as  follows: 

Table  6  — Calculated  landed  prices 


Item 

C.I.F. 

price 

:  Effective 

:  levy  1/ 

: Landed  price: 

:  C . I . F .  price : 
:+  effective  : 

:  levy  : 

Thres¬ 

hold 

U.S. -HWW-CIF  Rotterdam  . 

123 

114 

237 

222 

U . S . -HWW-CIF-West  German 

ports  . 

123 

129 

252 

222 

U.S.  yellow  corn,  CIF 

Rotterdam  . 

104 

101 

205 

203 

U.S.  yellow  corn,  CIF  West 

German  ports  . 

107 

114 

221 

203 

1 /  Variable  levy  times  green  rate  of  exchange  times  monetary  coefficient  plus  or 
minus  monetary  compensatory  amount. 


As  can  be  seen,  the  c.i.f.  price  plus  the  variable  levy  ended  up  being  different  from 
the  common  threshold  price  that  is  quoted  in  units  of  account  in  Marches  Agricole  and 
converted  directly  to  dollars. 
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Table  7— Comparison  of  wheat  import  prices  and  import  levies  for  Netherlands  and  West  Germany-Continued 
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Table  7 — NCT.H’iiLAMDy  :  I'lPORT  LCVY 
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Table  7—  UET'iERLANOS :  IMPORT  PRICE  +  IMPORT  LEVY  FOR  II.  3.  HARD  WINTER  '  JURAT  IN  !}/':[ . T.- -Continued 
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Table  8 — Import  levies  .for  wheat  by  month,  1977 


West  Germany:  Import  levy  for  wheat 


MONTHS 

LEVYUA  . 

GREEN  . 

lONGOEF? 

LEVYlfl  . 

1CA 

EFLF.V0U  . 

CXCHEI 

EFLEVOOL 

JAN 

83.9  7  . 

348.08  . 

90.  7 

265.  1  . 

42.41 

307.51  . 

2. 3904 

128. 64 

FEB 

81.49  • 

34S.03  . 

90.' 7 

257.27  . 

42.41 

299.68  . 

2. 4042 

124.65 

1AR 

84.45  . 

348.08  . 

90.  7 

266.62. . 

42.41 

309.03  . 

2. 3914 

129. 22 

APR 

86.  75  . 

348.08  . 

90.  7 

273.88  . 

42.41 

316.29  . 

2. 3b 79 

133.57 

MAY 

93.45  . 

348.08  . 

90.  7 

295.03  . 

42.41 

337.44  . 

2. 3583 

14  3.09 

JUG 

98.  t-,2  . 

343.08  . 

90.  7 

311.98  . 

42.41 

354.39  . 

2.3543 

150.53 

JUL 

97.  73  . 

34S.D8  . 

90.  7 

308.54  . 

42.41 

350.95  . 

2.  284 

153.6b 

AUG 

92.31  . 

341.25  . 

92.  5 

291.39  . 

34.  7 

326.09  . 

2.3153 

140.84 

SSPT 

90.08  . 

341.26  . 

92.5 

284.35  . 

34.7 

319.05  . 

2. 3237 

137.  3 

OCT 

86.96  . 

341.26  . 

92.  5 

274.5  . 

34.  7 

309.2  . 

2.2777 

135. 75 

NOV 

80.43  . 

341.26  . 

92.5 

253.89  . 

34.  7 

288.59  . 

2. 2415 

123. 75 

DEC 

85.  05  . 

341.  26  . 

92.  5 

268.47  . 

34.  7 

303.  17  . 

2. 1526 

140. 84 

Table  8--  France 


Import  levy  for  wheat 


10HTJS 

LEVY J A  . 

GREEN  . 

MOWCuEFF  . 

LEVYFR  . 

MCA 

• 

EFLEVFR  . 

EXCHUT 

F.XCURT  . 

SFLEVDOL 

JAN 

83.  97  . 

563.32  . 

117.1  . 

553.51  . 

126. 19 

. 

427.72  . 

4. 9694 

4. 9o94  . 

3b. 07 

FED 

31.49  . 

563.32  . 

115.1  . 

526. 37  . 

86.  63 

• 

441.74  . 

4.9783 

4. 97 85  . 

33.  72 

MAR 

84.45  . 

563.32  . 

116.2  . 

552.79  . 

1  ID. 55 

• 

433.24  . 

4. 9814 

4.9814  . 

86.97 

APR 

86.75  . 

563.32  . 

116.5  . 

569.31  . 

122. 16 

• 

447. 15  . 

4. 9645 

4. 9645  . 

90.0  7 

MAY 

93.45  . 

563.32  . 

117.5  . 

613.55  . 

129.  14 

• 

439.41  . 

4. 9529 

4.9529  . 

98.  81 

JTJN 

93.82  . 

563.32  . 

117.5  . 

654.09  . 

129. 14 

• 

524.  95  . 

4. 9401 

4.9401  . 

106.26 

JUL 

97.  73  . 

563.32  . 

116.4  . 

64f).  82  . 

121.02 

• 

519.  >3  . 

4. 8507 

4.8507  . 

197.16 

AUG 

92.31  . 

578. U5  . 

113.4  . 

605. 1  . 

105.03 

• 

500.07  . 

4.894  7 

4.8947  . 

102.17 

SSPT 

90.08  . 

573. 05  . 

114.5  . 

596.21  . 

112. 56 

• 

483.  35  . 

4.922 

4.922  . 

98.  2') 

OCT 

86.  96  . 

573.05  . 

114.5  . 

575.56  . 

113.65 

. 

461.91  . 

4.8592 

4.8592  . 

95.05 

NOV 

80.43  . 

578.05  . 

114.9  . 

534.2  . 

lib. 5 

. 

417.7  . 

4. 8538 

4.3538  . 

c  to  •  0 l. 

DEC 

85.05  . 

573.05  . 

116.9  . 

574. 72  . 

134. 77 

• 

439.95  . 

4.  7635 

4.7935  . 

91.78 

Table  8-- Belgium:  Import  levy  for  wheat 


MONTHS 

LLVYIIA  . 

GREEN  . 

10 NCOS FF 

LEVYFR 

MCA  . 

EFLEVFR 

EXCURT 

EFLEVOOL 

JAN 

83.97  . 

4934.9  . 

93.  6 

4085.8 

90.5  . 

4176. 3 

36. 698 

113.  8 

FEE 

81.49  . 

4934.9  . 

98.6 

3  0  6  5 .  1 

90.5  . 

4055. 6 

36.393 

109. 93 

MAR 

84. 45  . 

4934.9  . 

98.6 

4109.2 

90.5  . 

4199. 7 

36. 679 

114.  5 

APR 

86.75  . 

4934.  9  . 

93.6 

4221. 1 

90.5  . 

431 1. 6 

36. 323 

118.  7 

MAY 

93.45  . 

493-4.9  . 

9  o  •  6 

4547.  1 

90.5  . 

4637. 6 

36.097 

128. 48 

JTJN 

93.82  . 

4934.9  . 

93.  6 

4808. 4 

90.5  . 

4398. 9 

3  o . 069 

135.82 

JUL 

97.73  . 

4934.9  . 

98.6 

4755.4 

50.5  . 

4845.9 

35.53 

136. 39 

AUG 

92.31  . 

4934.9  . 

98.6 

4491.6 

93.7  . 

4535. 3 

35. 566 

i  l  r, .  02 

SEPT 

90.08  . 

4934.9  . 

98.6 

4383.  1 

S3.  7  . 

4476. o 

35. 808 

125.02 

OCT 

86.96  . 

4934.9  . 

93.0 

4231.3 

J3.  7  . 

4325 

35. 402 

122.17 

NOV 

80.43  . 

4934.9  . 

93.  6 

3913.6 

93.  7  . 

4007. 3 

35.21 

113. 81 

DEC 

85.05  . 

4934.9  . 

98.6 

4138.4 

93.7  . 

4232. 1 

33. 797 

125. 22 

Cont i nued 
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Table  8- -Netherlands 


Import  levy  for  wheat--Cont i nued 


■10  NT  MS 

LEVYUA  . 

GREEN  . 

MONOOEFF  . 

LEVYGL  . 

‘  1 C  A 

EFLEVGL 

• 

EXCIIRT 

• 

EFLEVOOL 

JAN 

83.  9  7  . 

340.27  . 

98.6 

231.72  . 

6.24 

287. 96 

2. 5012 

115.13 

FE3 

81.49  . 

340.27  . 

98.  6 

273.4  . 

6.  24 

279.64 

• 

2. 5116 

# 

111.34 

MAR 

84.45  . 

340.27  . 

98.  6 

283.  34  . 

6.24 

239.  58 

2.4955 

116.04 

APR. 

86.75  . 

340.27  . 

98.6 

291.05  . 

6.24 

297.29 

• 

2.4717 

120. 23 

MAY 

93.45  . 

340.27  . 

98.6 

313.53  . 

6.  24 

319. 77 

• 

2.4564 

# 

130. 18 

JUN 

98.82  . 

340.27  . 

98.  6 

331.55  . 

6.24 

337. 79 

• 

2.4737 

136. 28 

Jill, 

97.  73  . 

340.27  . 

98.6 

327.89  . 

6.  24 

334. 13 

• 

2.4399 

. 

136.94 

aug 

62.31  . 

340.27  . 

98.6 

309.71  . 

6.46 

316.  17 

• 

2.4439 

129.11 

SEPT 

90.03  . 

340.27  . 

98.6 

302.22  . 

6.46 

308.68 

• 

2.4631 

# 

125. 32 

OCT 

86.  96  . 

340.27  . 

98.6 

291.76  . 

6.46 

298. 22 

• 

2.4355 

122.45 

NOV 

80.43  . 

340.27  . 

98.6 

269.85  . 

6.46 

276.31 

• 

2.4193 

# 

114.21 

DEC 

85.05  . 

340.27  . 

93.6 

285.35  . 

6.46 

291. 81 

• 

2. 3296 

• 

125.26 

Table  8--Ital^ir:  Import  levy  for  wheat 


MONT:'.: 

• 

LE7YJA 

GREEN 

■  tOMCOEFF 

LEVYLXRE 

MCA 

LFLEVLIR 

EXCHRT 

• 

EFLEVOOL 

JAM 

33.  97 

96  3 

120.3 

97683 

25953 

71730 

879.19 

81. 58 

l’  Lb 

81.49 

963 

119.  9 

94  091 

25104 

68937 

882.41 

78.  18 

MAR 

64.  45 

963 

120.6 

93073 

26025 

72053 

336.27 

51. 3 

APR 

86.  75 

963 

121.  5 

101501 

27129 

74372 

687. 22 

33.  82 

1AY 

93.45 

96  3 

122.  8 

11051 1 

23763 

81748 

886. 23 

92.  24 

J  U  ;  I 

98.  82 

963 

122.8 

116861 

28763 

33093 

885. 14 

99.  53 

JUL 

97.  73 

963 

123.2 

11594S 

29243 

36  705 

882. 46 

98.  2  5 

AUG 

°2.  31 

1030 

1 16.  2 

110482 

2  3098 

87334 

882.25 

99.  04 

SEPT 

90.  0  3 

103  J 

115.  1 

106793 

22764 

3402  9 

883. 29 

95.  13 

QC  £ 

8  6.  96 

1030 

115.  1 

103094 

22764 

■30330 

380. 63 

91.21 

MOV 

80.  4  3 

1030 

1  16.  3 

96346 

22764 

73582 

377. 98 

83.  30 

DEC 

85.05 

1030 

118.9 

104158 

26053 

73195 

S75.59 

• 

89.  20 

Table  8--Denmark:  Import  levy. for  wheat 


10 NT MS 

.  LF.VYUA  . 

AC  A 

LEVYADJ 

GREER 

LEVY Kk 

JAN 

.  83.97  . 

4.  5o 

79.  39 

739.41 

626. 71 

FEE 

.  ol.49  . 

4.  53 

76.  91 

789.41 

607. 14 

'  i  A:! 

•  84.45  . 

4.  50 

74.  87 

789.41 

630.5 

APR 

.  86.  7  5  . 

4.  58 

82.17 

739.41 

648. 66 

;  ■  AY 

•  93.45  . 

4.  5o 

88.  37 

789. 41 

701.55 

J  U  b 

Q  fl  O') 

4.  58 

94.  24 

7S9.41 

74  3.  94 

JUL 

•  97. 73  . 

4.58 

93.  1  5 

789.41 

735. 34 

AUG 

.  92.31  . 

4.58 

37.  73 

813.82 

713.9o 

■j  L  i’  2 

.  90.06  . 

4.  28 

55/3 

613. 82 

6  9  3 .  2  6 

OCT 

.  36.  96  . 

4.28 

82. 6  8 

813.82 

672.87 

1  i  \  J  V 

.  30.4  3  . 

1. 96 

78.  4  7 

813.82 

6  38.  6 

DEC 

.  8  5.  05  . 

1 . 96 

b  3 . 0  9 

813. 32 

676.2 

eflevck 


EXC'IRI 


EFLEVOOL 


62b. 71 
607.  14 
630.5 
648. b6 


701. 

743. 

735. 

713. 

693. 


oo 

94 

34 

96 

26 


672.  3  7 
633.6 
676.  2 


5. 8861 
5. 9174 
5. 8665 
5. 9779 
6.  006 
o. 0432 
5.9619 
6. 0245 

5.  17  71 

6.  1126 
6. 1193 
5.  945  8 


106.47 
102.  6 
107.  47 

108.51 
116. 81 
123.  1 
123.34 

1 18. 51 
1 13.04 
110.08 
104. 36 
113. 73 


Conti nued 
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Table  8--United  Kingdom:  Import  levy  £br  wheat --Cont i nued 
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Table  9--Import  levies  for  corn  by  month,  1977 
West  Germany : Import  levy  for  corn 


MONTHS 

LEVYUA  . 

GREEN 

• 

1ONC0EFF  . 

LEVYDl-l 

• 

MCA 

• 

EFLEVDM  . 

EXCHRT 

• 

EFLEVDOL 

JAN 

51.55  . 

34S.08 

90.  7 

162. 75 

36.32 

199.07  . 

2. 3904 

• 

83.  27 

FEB 

48.41  . 

348.08 

. 

90.  7 

152.83 

• 

36.  32 

• 

189.15  . 

2.4042 

• 

78.67 

MAR 

56.37  . 

348.08 

. 

90.  7 

177.96 

• 

36.32 

• 

214.28  . 

2.3914 

• 

89.60 

APR 

59.99  . 

348.08 

. 

90.  7 

189.39 

. 

36.32 

• 

225.71  . 

2.3679 

. 

95.32 

MAY 

65.76  . 

348.08 

. 

90.  7 

207.61 

• 

36.32 

. 

243.93  . 

2. 3583 

. 

103.43 

JUN 

72.  37  . 

348.08 

• 

90.  7 

228.48 

• 

36.  32 

• 

264.8  . 

2. 3543 

. 

112.47 

JUL 

79.53  . 

348.08 

. 

90.  7 

251.08 

. 

36.  32 

• 

287.4  . 

2.  284 

. 

125.83 

AUG 

79.03  . 

341. 26 

• 

92.5 

249.47 

• 

30.  21 

• 

279.68  . 

2. 3153 

• 

120.8 

SEPT 

79.02  . 

341. 26 

# 

92.  5 

249. 44 

• 

30.21 

• 

279.65  . 

2. 3237 

. 

120. 35 

OCT 

79.27  . 

341.26 

92.  5 

250. 23 

• 

30.  21 

• 

280.44  . 

2. 2777 

. 

123. 12 

NOV 

71.27  . 

341. 26 

92.  5 

224. 97 

. 

30.  21 

• 

255.18  . 

2.2415 

. 

113.85 

DEC 

72 

341. 26 

• 

92.  5 

227. 28 

• 

30.  21 

• 

257.49  . 

2.  1526 

• 

119.62 

Table  9-“France:  Import '-levy  for  corn 


lONT.HS  . 

LEVYUA  . 

GREEN  . 

MONCOEFF 

LEVYFR  . 

MCA 

• 

EFLEVFR 

EXCHRT 

• 

EFLEVDOL 

JAN 

51.55  . 

563.32  . 

117.  1 

340.  05  . 

108.08 

# 

231. 97 

4. 9694 

# 

46.67 

FEB 

48.41  . 

563. 32  . 

115.  1 

313.86  . 

72.  91 

• 

240. 97 

4. 9783 

• 

48.39 

1AR 

56.37  . 

563.32  . 

116.2 

368.99  . 

102.39 

• 

266.  6 

4. 9814 

• 

53.  51 

APR 

59.99  . 

563.  32  . 

116.5 

393.7  . 

104. 63 

• 

289.07 

4.9645 

• 

58.  22 

MAY 

65.76  . 

563.32  . 

117.  5 

435.27  . 

110.61 

• 

324.66 

4.9529 

• 

65.54 

JUN 

72.37  . 

563.  32  . 

117.5 

479.02  . 

110.61 

• 

368.41 

4.9401 

. 

74.57 

JUL 

79.53  . 

563.32  . 

116.4 

521.48  . 

103.65 

. 

417.33 

4. 8507 

• 

86.  13 

AiJG 

79.03  . 

578.05  . 

113.4 

518.05  . 

91.42 

• 

426. 63 

4.6947 

• 

87. 16' 

SEPT  . 

79.02  . 

578.05  . 

114.5 

523.01  . 

98.  24 

• 

424. 77 

4.  922 

• 

86.  3 

OCT 

79.27  . 

573.05  . 

114.5 

524.66  . 

98.93 

• 

425. 73 

4. 8592 

• 

87.61 

NOV 

71.27  . 

573.05  . 

114.3 

4  7  3 .  3  o  . 

101.41 

• 

371.95 

4. 8533 

• 

76.63 

DEC 

72 

578.05  . 

116.9 

436.53  . 

117.29 

• 

369.24 

4. 7935 

• 

77.03 

Table  9 — Belgium:  Import  %levy  for  com 


MONTHS 

LEVYUA  . 

GREEN 

• 

MONCOEFF  . 

LEVYFR  . 

MCA 

• 

EFLEVFR  . 

EXCHRT 

EFLEVDOL 

JAN 

51.55  . 

49. 349 

98.6 

2508.3  . 

77.5 

2585.8  . 

36.698 

70.46 

FEB 

48.41  . 

49. 349 

• 

98.6 

2355.5  . 

77.  5 

• 

2433 

36. 893 

65.  94 

MAR 

56.37  . 

49. 349 

• 

98.6 

2742.9  . 

77.5 

• 

2820.  4  . 

36.  679 

76.89 

APR 

59.  99  . 

49. 349 

. 

98.6 

2919 

77.5 

• 

2996.5  . 

36. 323 

82.49 

MAY 

65.76  . 

49.349 

• 

98.6 

3199.8  . 

77.5 

• 

3277.  3  . 

36.097 

90.  79 

JUN 

72.  37  . 

49. 349 

• 

98.6 

3521.4  . 

77.5 

• 

3598.9  . 

36.069 

99.  77 

JUL 

79.  53  . 

49. 349 

. 

98.6 

3869.8  . 

77.2 

• 

3947 

35.53 

11 1.09 

AUG 

79.03  . 

49. 349 

• 

98.6 

3845.  5  . 

81.5 

. 

3927 

35. 566 

110.41 

SEPT 

79.02  . 

49. 349 

. 

98.6 

3845 

81.5 

• 

3926.5  . 

35.808 

109.65 

OCT 

79.27  . 

49. 349 

• 

98.6 

3857.1  . 

81.5 

• 

3938.6  . 

35.402 

111.25 

NOV 

71.27  . 

49.349 

• 

98.6 

3467.  9  . 

81.5 

. 

3549.4  . 

35.21 

100.81 

DEC 

72 

49. 349 

• 

98.6 

3503.4  . 

81.5 

• 

3584.9  . 

33. 797 

106.07 

Cont i nued 
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Table  9--Netherlands :  Import  levy  for  corn--Continued 


MONTHS  . 

LEVY'JA 

• 

GREEN  . 

I0NC0EFF  . 

LEVY EL  . 

MCA  . 

EF LEVEL 

• 

EXCHRT 

• 

EFLEVDOL 

JAN 

51.55 

_ 

340.27  . 

98.  6 

172.95  . 

5.34  . 

173.29 

• 

2. 5012 

• 

71.28 

FEB 

48.41 

# 

340.27  . 

98.6 

162.42  . 

5.34  . 

167. 76 

• 

2.5116 

• 

66.  79 

IAR 

56.  37 

• 

340.  27  . 

93.  6 

139. 12  . 

5.34  . 

194.46 

• 

2. 4955 

• 

77.92 

APR 

59.99 

• 

340.  27  . 

93.6 

201.27  . 

5.34  . 

206.61 

. 

2.4717 

. 

83.  59 

MAY 

65.  7b 

# 

340.27  . 

98.6 

220.63  . 

5.34  . 

225.97 

. 

2.4564 

. 

91. 99 

JUN 

72.  37 

340.27  . 

98.6 

242.81  . 

5.34  . 

248.15 

. 

2.4737 

. 

100. 11 

JUL 

79.53 

340.  27  . 

98.6 

266.  83  . 

5.34  . 

272.  17 

. 

2.4399 

. 

111.55 

AUG 

79.03 

# 

340.27  . 

98.  6 

265. 15  . 

5.62  . 

270.77 

• 

2.4439 

. 

110.57 

SEPT  . 

79.02 

340.27  . 

98.  6 

265. 12  . 

5.62  . 

270. 74 

. 

2.4631 

. 

109.92 

OCT 

79.27 

# 

340.  27  . 

98.6 

265.  96  . 

5.62  . 

271.58 

. 

2.4355 

. 

111.51 

MOV 

71.27 

340.27  . 

93.6 

239. 12  . 

5.62  . 

244. 74 

• 

2. 4193 

. 

101. 16 

DEC 

72 

• 

340.27  . 

93.6 

241.56  . 

5.62  . 

247.  18 

• 

2. 3296 

• 

106.11 

Table  9--Italy:  Import  levy  for  corn 


10  NT’ IS 

LEVY'TA  . 

GREEN  . 

io-NCOEFF 

LEVYLIRE 

13A  . 

EFLEVLIR  . 

EXCHRT 

• 

EFLEVDOL 

J  Aa 

43.55  . 

96  3  . 

120.8 

5647b 

22242  . 

34236  . 

879. 10 

3c.  04 

FSB 

45.41  . 

963  . 

119.9 

52432 

2 1502  . 

30930  . 

832.41 

• 

35.  05 

MAR 

5  3.  37  . 

963  . 

120.6 

619  33 

22291  . 

30692  . 

886.27 

• 

44.  73 

APR 

56.  9  9  . 

963  . 

121.5 

66531 

23239  . 

43442  . 

-387.22 

• 

48.  06 

i  A I 

b  2 .  7  6  . 

963  . 

122.8 

74218 

24635  . 

49583 

886. 23 

• 

55.  94 

JUN 

69. 37  . 

963  . 

122.8 

32034 

24635  . 

57399  . 

885. 14 

• 

64.  84 

JUL 

7 o.  53  . 

963  . 

123.2 

90796 

25047  . 

65749  . 

882.46 

• 

74.  50 

AUG 

76.03  . 

1030  . 

116.  2 

90  997 

20106  . 

70891  • 

362.25 

• 

80.  35 

SEPT 

76.  02  . 

1030  . 

115.  1 

90124 

19816  . 

70308  . 

863. 29 

• 

70.59 

OCT 

76.  27  . 

1030  . 

115.  1 

90420 

10816  . 

70604 

830. 63 

• 

80.  1 7 

NOV 

63.  2  7  . 

1030  . 

116.  3 

81780 

19816  . 

61964  . 

877. 98 

• 

70.  57 

DEC 

69 

1030  . 

118.9 

84502 

22679  . 

61823  . 

875.59 

• 

70.6  0 

Table  9--Denmark:  Import  levy  for  corn 


MONTHS 

LEVYUA  . 

GREEN  . 

LEVYKR 

EFLEVKR  . 

EXCHRT 

• 

EFLEVDOL 

JAN 

51.55  . 

739.41  . 

406. 94 

40b. 94  . 

5. 8861 

69.  13 

FEB 

48.41  . 

789.41  . 

382.  15 

332. 15  . 

5. 9174 

• 

64.  53 

IAR 

5b. 37  . 

89.41  . 

444. 99 

444.99  . 

5.8665 

• 

75.  85 

APR 

59.  99  . 

789.41  . 

473. 57 

473.57  . 

5. 9779 

• 

79.22 

MAY 

65.  76  . 

789.41  . 

519.12 

519. 12  . 

6.006 

• 

86.43 

JUN 

72.37  . 

739.41  . 

571.3 

571.3  . 

6. 0432 

• 

94.53 

JUL 

79.53  . 

739.41  . 

b27. 82 

62  7.  82  . 

5. 9619 

• 

105.  3 

AUG 

79.03  . 

813.82  . 

543. 16 

643. 15  . 

6.U245 

• 

106. 76 

SEPT 

79.02  . 

813.82  . 

643. 08 

643.08  . 

6. 1771 

• 

104. 11 

OCT 

79.27  . 

813.82  . 

645. 12 

645. 12  . 

6.1126 

• 

105. 54 

NOV 

71.27  . 

813.82  . 

580.01 

580.01  . 

6. 1193 

• 

94.  78 

DEC 

72 

813.82  . 

585.95 

585.95  . 

5. 9453 

• 

98.  54 

Continued 
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Table  9-- United  Kingdom:  Import  levy  for  corn--Continued 
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AGRICULTURAL  EXPORT  VALUE  DOWN  SLIGHTLY  IN  FIRST 
5  MONTHS 


During  February,  exports  of  farm  products  amounted  to  $2.07  billion,  up  $130  million 
from  January  and  slightly  above  those  last  February.  The  tonnage  of  principal  com¬ 
modities  totaled  about  9  percent  higher  than  February  1977,  principally  because  of 
larger  wheat  shipments. 

In  the  first  5  months,  agricultural  export  value  amounted  to  just  over  $10.1  billion, 
a  3-percent  reduction  from  October  1976-February  1977' s  $10.4  billion.  Tonnage  de¬ 
clined  about  1  percent,  as  lower  coarse  grain  movements  more  than  offset  volume  gains 
for  wheat,  oilseeds,  and  cotton. 

The  agricultural  trade  surplus  for  October  1977-February  1978  narrowed  from  the  pre¬ 
vious  year.  An  almost  $4.7  billion  surplus  compares  with  over  $5.2  billion  in  similar 
months  a  year  earlier. 

A  12-percent  decline  in  coarse  grain  export  volume  and  lower  prices  resulted  in  a 
24-percent  value  drop  between  the  first  5  months  of  1976/77  and  a  similar  period  this 
year.  Reduced  import  demand  in  the  EC  and  Canada  more  than  offset  larger  shipments 
to  the  Centrally  planned  and  Latin  American  areas. 

Wheat  export  tonnage  in  October-February  gained  17  percent  from  a  year  earlier  but 
lower  prices  prevented  a  value  increase.  Most  areas  stepped  up  imports  of  U.S.  wheat, 
including  the  EC,  Japan,  Latin  America,  and  North  Africa. 

Cotton  export  volume  was  up  16  percent  in  the  first  5  months,  compared  with  October 
1976-February  1977.  However,  prices  averaged  about  $50  per  bale  lower. 

Oilseeds  and  products — principally  soybeans,  sunflower  seed,  protein  meals,  and 
vegetable  oils — showed  good  export  gains  thus  far  this  year.  Volume  advanced  about 
13  percent,  while  value  rose  only  7  percent  due  to  a  $40  per  ton  reduction  in  soy¬ 
bean  unit  values.  Japan  and  EC  countries  were  primary  markets. 

Detailed  monthly  agricultural  commodity  export  statistics  normally  found  in  this 
publication  have  been  delayed  because  of  changes  in  export  schedule  numbers  which 
began  January  1,  1978.  Summaries  of  the  major  commodity  groups  are  provided  in  the 
following  tables.  Additional  data  will  be  published  in  future  issues  of  this  pub¬ 
lication  as  they  become  available. 
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Table  10” “Agricultural ,  nonagricultural ,  and  total  trade  balance 


Item 

October- 

February 

February 

1976/77 

:  1977/78 

1977 

;  1978 

--  pillion 

dollars 

Agricultural  exports  1/  . 

10,406 

10,117 

2,046 

2,068 

Nonagricultural  exports  2/  . 

37,941 

38,538 

7,290 

7,270 

Total  exports  2/  . 

48,347 

48,655 

9,336 

9,338 

Agricultural  imports  %./  . 

5,145 

5,423 

1,127 

1,222 

Nonagricultural  imports  4./  . 

49,257 

57,970 

9,459 

12,186 

Total  imports  4./  . 

54,402 

63,393 

10,586 

13,408 

Agricultural  trade  balance  . 

5,261 

4,694 

919 

846 

Nonagricultural  trade  balance  .. 

-11,316 

-19,432 

-2,169 

-4,916 

Total  trade  balance  . 

-6,055 

-14,738 

-1,250 

-4*070 

1/  Domestic  exports  including 

Department 

of  Defense 

shipments 

(F  .A.S. 

value) . 

2./  Domestic  and  foreign  exports  including  Department  of  Defense  shipments 


(F  .A  .S  .  value) . 

2./  Imports  for  consumption  (Customs  value). 
4./  General  imports  (Customs  value). 
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Table  11--U.S.  agricultural  exports:  Value  by  commodity, 
October-February  1976/77  and  1977/78  and  February  1977  and  1978 


Commodity 

October- 

February  * 

Change 

February 

Change 

1976/77 

1/ 

|  1977/78; 

1977 

y\  1978 

Million 

dollars 

Per.c.snt 

MUllPA  dollars. 

Eercent 

Animals  and  animal  products: 

Dairy  products  . 

55 

59 

+7 

10 

10 

_ _ 

Fats,  oils,  and  greases  . 

216 

221 

+2 

51 

39 

-24 

Hides  and  skins,  including  furskins 

358 

325 

-9 

95 

80 

-16 

Cattle  hides,  whole  . 

215 

197 

-8 

42 

44 

+5 

Furskins  . 

120 

108 

-10 

47 

33 

-30 

Other  hides  and  skins  . 

23 

20 

-13 

6 

3 

-50 

Meats  and  meat  products  . 

244 

257 

+5 

47 

49 

+4 

Poultry  and  poultry  products  . 

119 

130 

+9 

22 

21 

-5 

Other  . 

80 

92 

+15 

10 

18 

+80 

Total  animals  and  animal  products 

1,072 

1,084 

+1 

235 

217 

-8 

Cotton,  excluding  linters  . 

615 

609 

-1 

182 

146 

-20 

Feeds  and  fodders,  excl.  protein  meal; 

Corn  byproducts  . . . 

82 

90 

+10 

12 

15 

+25 

Alfalfa  meal  . 

28 

16 

-43 

3 

3 

Other  . 

136 

107 

-21 

26 

23 

-12 

Total  feeds  and  fodders,  excl. 

protein  meal  . 

246 

213 

-13 

41 

41 

_ 

Fruits  and  preparations  . 

304 

370 

+22 

55 

71 

+29 

Grains  and  preparations; 

Feed  grains,  excluding  products  .... 

2,513 

1,921 

-24 

450 

395 

-12 

Rice  . 

250 

288 

+15 

42 

76 

+81 

Wheat  and  products  . 

1,227 

1,225 

_ 

229 

324 

+41 

Other  . 

82 

89 

+9 

16 

18 

+13 

Total  grains  and  preparations  .... 

4,072 

3,523 

-13 

737 

813 

+10 

Nuts  and  preparations  . 

116 

149 

+28 

20 

30 

+50 

Oilseeds  and  products; 

Cottonseed  and  soybean  oil  . 

185 

250 

+35 

41 

53 

+29 

Soybeans  . 

2,040 

1,980 

-3 

434 

334 

-23 

Protein  meal  . 

378 

430 

+14 

63 

87 

+38 

Other  . 

235 

369 

+57 

32 

52 

+63 

Total  oilseeds  and  products  . 

2,838 

3,029 

+7 

570 

526 

-8 

Tobacco,  unmanufactured  . 

520 

524 

+1 

89 

99 

+11 

Vegetables  and  preparations  . 

333 

242 

-27 

60 

50 

-17 

Other  . 

290 

374 

+29 

57 

75 

+3? 

Total  agricultural  exports  . 

10,406 

10,117 

-3 

2,046 

2,068 

+1 

1/  Preliminary  data. 
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Table  12“  Export  quantities  of  selected  commodities,  Oc tober-February 
1976/77  and  1977/78  and  February  1977  and  1978 


Commodity 

Oc  tober 

-February 

February 

1976/77 

:  1977/78  : 

•  • 

1977  : 

• 

1978  1/ 

1.000  metric  tons  ~~ 

Animal  products; 

Fats,  oils,  and  greases  . 

564 

533 

130 

94 

Meats  and  meat  products  . 

175 

171 

31 

32 

Poultry  meat,  fresh  or  frozen  . 

85 

78 

14 

13 

Gra ins ; 

Wheat  and  products  . 

9,248 

10,576 

1,771 

2,680 

Feed  grains  and  products  . 

22,814 

20,042 

4,010 

3,835 

Rice  . 

828 

830 

135 

200 

Oilseeds  and  products; 

Soybeans  . 

8,029 

8,966 

1,631 

1,481 

Protein  meal  . . . 

1,920 

2,235 

285 

423 

Vegetable  oils  and  waxes  . 

433 

565 

95 

115 

Other; 

Fruits  and  preparations  2.1  • • • • 

592 

633 

121 

128 

Vegetables  and  preparations  \l 
Tobacco  . 

773 

140 

434 

126 

107 

24 

89 

25 

Cotton,  excluding  linters  . 

374 

435 

111 

109 

Feeds  and  fodders  J±/  . 

1,235 

1,009 

46,633 

132 

8,597 

168 

9,392 

Total  . 

47,210 

1 J  Preliminary. 

2 J  Includes  fresh  fruits,  canned  fruits,  and  dried  fruits. 

V  Includes  fresh  vegetables,  canned  vegetables,  and  pulses. 

4/  Includes  prepared  animal  feeds,  corn  byproducts,  and  alfalfa  meal  and 
cubes . 
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Table  14--U.S.  agricultural  exports  by  regions,  Oc tober-January  and  January  1977  and  1978 _ 

•  October-Januai y  :  January  :  Change 
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i/  Not  adjusted  for  transshipments. 

2/  Less  than  $500,000. 

3/  Totals  may  not  add  due  to  rounding 


Table  15--U.S.  agricultural  exports:  Value  by  months,  October  1968  to  February  1978  (Million  dollars) 
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1/  Beginning  Jan.  1970,  export  values  include  small  amounts  of  commodities  formerly  classified  as  nonagricultural. 
2/  Preliminary. 

3/  Totals  may  not  add  due  to  rounding. 


Table  16 — U.S.  AGRICULTURAL  EXPORTS:  QUANTITY  AMD  VALUE  BY  COMMODITY 
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Number;  PC  =  Pieces;  KG  =  Kilogram;  MT  =  Metric  ton  (1,000  KG);  D0Z  =  Dozen;  LIT  -  Liter;  RBA  =  Running  Bale  (480  LB  Average). 
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U.S.  FARM  IMPORTS  INCREASE  6  PERCENT  DURING 
OCTOBER-FEBRUARY 


From  October  1977  to  February  1978,  U.S.  agricultural  imports  were  valued  at  $5.4  bil¬ 
lion,  compared  with  $5.1  billion  a  year  earlier.  Value  declines  in  imports  of  coffee 
and  vegetable  oils  were  more  than  offset  by  value  gains  in  cocoa  beans,  cocoa  powder, 
cattle,  beef  and  veal,  fruits,  vegetables,  sugar,  and  tobacco.  Price  inflation  caused 
some  of  these  increases  as  volume  imports  of  cocoa  beans  and  cocoa  powder  declined. 

February  1978  U.S.  farm  imports  were  valued  at  $1.2  billion,  2  percent  below  the  pre¬ 
vious  month  but  8  percent  higher  than  a  year  ago.  In  contrast,  nonagr icultural  im¬ 
ports  in  February  were  somewhat  higher  than  in  January  and  23  percent  above  a  year 
ago. 

From  October  1977  to  February  1978,  the  volume  of  green  coffee  imports  declined  by 
more  than  the  value  from  a  year  earlier,  as  unit  prices  rose  from  $1.44  per  pound  to 
$1.80  per  pound.  Coffee  imports  rose  monthly  from  October  1977  to  January  1978,  but 
declined  by  8  percent  in  February  1978. 

There  was  a  major  decline  in  coffee  imports  from  Brazil  from  October  1977  to  February 
1978  when  only  7  percent  of  the  total  came  from  that  country,  compared  with  27  percent 
a  year  ago.  Among  other  major  suppliers,  volume  imports  from  Colombia  declined  while 
higher  prices  led  to  increased  value;  volume  and  value  of  imports  dropped  from  Mexico 
and  Uganda,  while  volume  and  value  rose  from  various  Central  American  countries. 

The  value  of  the  two  principal  imports  of  vegetable  oils  (coconut  and  palm  oils)  fell 
by  30  percent,  from  October  1977  to  February  1978.  However,  in  February  1978,  these 
imports  rose  considerably  from  the  previous  month. 

From  October  1977  to  February  1978,  the  value  of  sugar  imports  rose  by  about  one- 
fifth  due  to  record  December  shipments  in  anticipation  of  higher  U.S.  import  fees  im¬ 
posed  in  January.  During  the  first  2  months  of  1978,  sugar  imports  fell  sharply. 
February  imports  hit  a  record  low  of  $32  million,  almost  two-fifths  below  the  pre¬ 
vious  month.  Among  major  sugar  suppliers,  there  were  substantial  increases  in  imports 
from  Brazil,  Australia,  and  Argentina  and  declines  from  Guatemala  and  the  Dominican 
Republic,  during  October  1977  to  February  1978. 
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Table  17*"U.S.  agricultural  imports:  Value  by  commodity, 


October-February  1976/77,  1977/78,  and  February  1977  and  1978 


Commodity 

October- 

February : 

Change 

February 

Change 

1976/77; 

1977/78; 

1977  :  1978  : 

Hill Ion  dollars 

ESEC.Sflt. 

Million  dollars 

Percent 

ComDlementarv 

Bananas  ,  fresh  . . . 

124 

128 

+3 

21 

25 

+19 

Cocoa  and  chocolate: 

174 

217 

+25 

47 

68 

+45 

Cocoa  butter  . 

40 

28 

-30 

12 

5 

-58 

Cocoa  cake,  powder,  and  chocolate  . 

48 

115 

+140 

11 

34 

+209 

Coffee: 

Coffee,  green  or  crude  . 

1,590 

1,485 

-7 

385 

381 

-1 

Coffee,  soluble  . . . 

94 

66 

-30 

25 

17 

-32 

Drugs ,  crude  . 

50 

61 

+22 

9 

16 

+78 

Essential  oils  . 

31 

29 

-6 

5 

7 

+40 

11 

11 

— 

1 

3 

+200 

Rubber,  crude: 

Rubber,  crude,  dry  form  . 

215 

218 

+1 

40 

36 

-10 

Rubber,  latex  . 

22 

23 

+5 

4 

3 

-25 

+22 

Silk,  raw  . 

22 

12 

-45 

4 

3 

11 

50 

49 

-2 

9 

Tea  ,  crude  . . . 

47 

42 

-11 

9 

9 

1/ 

32 

“ 

Wool ,  carpet  . . . 

10 

1 

-90 

3 

+100 

Other  complementary  products  . 

59 

163 

+176 

16 

Total  complementary  products  . 

2.587 

2.648 

+2 

601 

651 

+r~ 

SuDolementarv 

Animals  and  animal  products: 

Cattle  and  calves  . 

97 

124 

+28 

11 

20 

+82 

Dairy  products  and  eggs  . 

141 

71 

325 

176 

16 

14 

24 

81 

146 

44 

20 

29 

+45 

Hides  and  skins ,  including  furskins  . 

83 

+17 

26 

27 

+4 

Meats  and  meat  products,  excluding  poultry: 
Beef  and  veal  . 

337 

77 

76 

-1 

Pork  . 

177 

19 

+1 

31 

43 

+39 

Other  meats  and  meat  products  . 

+19 

3 

5 

+67 

Sausage  casings  . 

13 

23 

94 

-7 

3 

3 

... 

Wool,  apparel  . . . 

-4 

5 

5 

_ 

Other  animals  and  animal  products  . 

+16 

12 

21 

+75 

Total  animals  and  animal  products  . 

945 

1.016 

+8 

188 

229 

+22 

Cotton,  raw,  excluding  linters  . 

10 

1 

-90 

1/ 

1/ 

_  _  „ 

Feeds  and  fodders  . 

29 

26 

-10 

6 

5 

-17 

Fruits  and  preparations  . . 

118 

155 

+31 

26 

34 

+31 

Grains  and  preparations  . . 

63 

75 

+19 

11 

14 

+27 

Nuts  and  preparations  . . . 

78 

72 

-8 

12 

10 

-17 

Oilseeds,  oilnuts,  and  products: 

Coconut  oil  . 

100 

83 

-17 

27 

27 

_ 

Palm  and  palm  kernel  oil  . . . . 

80 

43 

-46 

14 

9 

-36 

Olive  oil,  edible  . . . .  . 

15 

13 

-13 

1 

2 

+100 

Other  oilseeds  and  products  . 

74 

47 

-36 

16 

9 

-44 

Seeds,  cut  flowers,  &  nursery  stk.,  excl. 
oilseeds  . . 

51 

60 

+18 

10 

13 

+30 

Sugar  and  molasses: 

Sugar,  cane  or  beet  . . . 

354 

427 

+21 

76 

32 

-58 

Molasses ,  inedible  . 

34 

24 

-29 

6 

2 

-67 

Tobacco,  unmanufactured,  incl.  bulk  smoking  .. 
Vegetables  and  preparations  . 

117 

211 

140 

319 

+20 

+51 

24 

62 

31 

96 

+2  9 
+55 

Wines  and  malt  beverages: 

Wines  . 

147 

153 

25 

31 

+24 

Malt  beverages  . 

58 

62 

+7 

10 

15 

+50 

Other  supplementary  vegetable  products  . 

65 

58 

-11 

10 

13 

+30 

Total  supplementary  products  . 

2,549 

2,774 

+9 

524 

5/2 

+9 

Total  agricultural  imports  . 

5,136 

5,423 

+6 

1,126 

1,222 

+9 

1/  Less  than  $500. 
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Table  18“-UoS.  agricultural  imports:  Value  by  months,  October  1968  to  February  1978  (Million  dollars) 
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1/  Monthly  totals  for  July-Dee.  1969  do  not  include  furskins. 
2 J  Preliminary.  Oct.  1976  data  excludes  coconut  oil  imports. 
3/  Totals  may  not  add  due  to  rounding. 
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Palm  OIL  MMT  165  7*  65*062  32*955  28  20  11*650  8*013 

MALAYSIA  150  58  59,028  25*751  26  20  10,799  7,8*2 

SINGAPORE  T  1  2,92*  205  0  0  0  0 

INDONESIA  7  13  2**37  5,815  1  0  *16  0 

OTHER  2  1  672  1*183  1  1  *35  172 
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Table  19.-U.S.  AGRICULTURAL!  IMPORTSl  QUANTITY  AND  VALUE  BY  COMMODITY  ANO  COUNTRY— CONTINUED 
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COMMODITY  AND  COUNTRY  UNIT  I  QUANTITY  VALUE  I  QUANTITY  VALUE1 

I  76/77  77/78  1/  76/77  77/78  1/  I  1977  1978  1/  1977  1978  1/ 

lfOOO  DOL.  1.000  DOL.  ItOOn  DOL.  ItOOO  DOL 


noo  mtn  n  k 

C<OPU) 
cn  4>  -4  m  cm  -* 


m  a>  m  o  »(u  4  to  o  o 
iON  40  O 

r-  <0404  h 


0(U  4  rnoin 
KIO  ^  hOh 
o  m  cm  cm 

4  • 

4  CO 


4  4  O  CO  H0 
ifih  ®  cn  r-  o 
nm  <o  nnm 
•  •  •  •  • 

IDM  0  Nr9 


KOh^hNhOK  OM»  04) 
0K(Mror-^o®r)r-K«D  o 
H40W000KON04OW  y 
•  •  *  •  •  •  •  ►  3 

— •  cm  yen  ny  ^4  z 

n  h  h 


o 

o 


4M0  4  NO  4  ()  H(Vt  P)OD  4 
—  ♦wen  on  9  h^h  hw^ 

®o4^  4)  cm  mw  ®  enm 


m® ®  4ko 

o®  ®  4®  0 


®  9  0  N  h  O 
f^tO  h-r<®4 
®®  (VI  0  ®  ® 


M4  0  HMVHfflH(*)ONOr« 
KO0®40Ny®®»®00 
y®  h-  yoKK  4y  ®«®oy 


CM  00  CM 


y  y 


9  *-•  0 


4-  r«y  «HH^Q 

y 


cn  cm 


04®  oil 

®4y  ll 
•  1 


H® 0 044 490® 
m  cm  -a®  4>  (v  in 

CM  -«  ®0  4O  4 


O  n  O'  «J  N  N 
CO  <0  in  4  4  00 
r^-  O'  cn  o  vo  vo 


49®®Hf-yK499®®0 
®0®9®®o4y  yo ®09 
yy®®0K  009  yy ®4® 


vO  vO 
CM 


y  h  h 


o®  K 


O  |  |  O  hh®  ®  4®  049  9 

I  I  t-  IO  m  <\JCDC\i  4)  (M  O  — • 

•  I  04y  o  4  ffl  o  4 


00  0000 


4  4  h-  O  4 

co  r-  O'  o  m  m 
H  4  4  O'  H  CO 


CO  CN  tH 


K9  K  00900®  ®r-  0y  H 

4y4®nyri4M®40oy 

®«^4  O®00  4>4^y  4®  O 
•”*  •-*  *“9  ®  M 


®  4  CD  4*^9  ® 
9  4  0  0® N  9 
®  ®  CD  9-  in  4-  D 


K®  0  M0®  -4  4>  -4  4> 
0®  0  y  ®o  ®  4  0  ® 

C\J  fO  ®  ®®  9  0  h  0 


4)  tf)  4  o  o  r- 
0®  O  9  ®  »H 

94  ®^K® 


4^  ®y  ®h- 
®0  9  ®  K4 
cn— 1  mnwo 


0®  4  00K4 
0®  0  9® 9  9 
Ky ® ® y® ® 


0®  ® ®  y^  4 
Hirnm®K® 

Or^^K0®  ® 


hoh  ®y 

cm  yy 


y  ®H 


y®  4  o  ® ®  ®4y®®®yo0®yy0® 

®  —*  ®  0  H  p40  i-I 


o  m  O'  ®  CM  O  4> 

0K  O  4)  4) 

9  0  y00® 


ff®  ®  n  4h  04^ 
®0  ®  4  ®0  00O 

otn  >4  y4  004 


H  O'®  ®  000 

O'  y4  ®yo® 

CM  0-4  CM  -♦  in  cn 


09  0®  0r^ 
CM  O  0  ®  9  0 
cm  in  y  4>  4>  o 


o®  r^>ry®4  ■-•1000  cn  cn  m 
h-04>®  0H09  K®  ®  K  y 
4y  ®  O0K  4  -4  CM  4>  CM  in  in  C*) 


9KH 

CM  CM 


y®  ®hh 


OO  0Hh0 

cn-«  cn 


K^04®®0®yH4yK0 

r-t  -4  H 


CM  CM  -4 

99® 


O  |  •  ©  ®0  0  9  Kn  ®  ®  4  0 

I  I  r^®«  r«0y®®®S 

•  •  CMC*)  4  Oh  4  4  (VI  k- 


OO  OOOO 


O'  o  m  cn  m 
m  4  O'  4  H  N 


®®  4  9  0®® 
tn-4  y  00  0y 
mom  00® ® 


O  «H  »H  0  PI  O  9 
S® 0N0O0 
H  4  H(VJ  0  P)  O 


CD 


m  CM  9  0 

CM 


m  in  O'  4  cn  M 
H  cn  4  H  H 


4>CM^m-4CMC0C*)4) 

in  —• 


CM  CM  O' 


O0rt  O  |  | 
O'  CM  II 

o  m  11 


COCO  o  CO  -4  4)  4®  K  0 
9®  O  ®  0®  H®  0  O 
CM  O  CO  09  ®40  ® 


OO  OOOO 


O'  O'  O'  m  h  m 
O  CO  CO  O'  -O  O' 
CN  4  CN  CN  O  CO 


HOO4HinS94904Hh 

mom  in  o>  O'  4)  yn®  4® 

0® H00NW KK00®y® 


cn 


nn  — •  mm  N40 

cn 


h  m  n  -o  cn  o 

t-h  cn  in  v"H  t-h 


cn  cm  cn  in  cm  -4  -« 4>  hn^o 

m  -• 


1 

1 

1 


u) 

uj 

tr 

CL 


z 

< 


UJ 


a 

o 


z 

M 

©  I 

z  u 
o 

o  or 

©  9  UJ 

zai 

OUK 

I  ar  o 


or 

CD 

z 


a 

UJ 

oc 

CL 


-J 


X 

o 


•  ZOff 
0  hUI  111 
UJ  <  UJ  X 

>  cl  or  ►- 

HlflOO 


mo  _i  o  jl 
wuw  h?d  >  uj  o  or 

OH  JNHh  _J  <  9  UJ 
k  >C  h  <  4®  4  9  CL  I 
4  UJ  I  9  9  0  1-0  Wk 
xxomma  mh9  o 
o 


0 

o 

0  4  Z 

a  j<4 

UJ  4  M  J 
34X09 
OO  UJ  X  UJ  9 
J4  hOIUJ 

uz  -4  _m-  x 

4DOUJJ- 

1-0  o  o  z  o 
o 


X 

ar 

UJ 

© 


3  JIL 

oc  o  a  uj 
*-«o  o  u  or  cr 
_*<  m  1  9  uj 
z  Xk  01 

k<  UJ  UJ  UJ  k- 

-10  x  zyo 


u. 

o 

o 


<►0 

00 

o*-* 

OK 

CUJ 

ox 

o 


Z  M) 
•-«  Nl  - 
X  4  < 
0  9) 
Q  CD  ► 


m  cd 

[  UJ  3 

•  Z  CL 

C  k4  UJ 

[  *-8  z  cl  cr 

1  uj  or  >  o  cl  • 
lOcujcZHcar 
>yor m4 jy y 
>  uj  _i or  or®  M<r  x 
I®  DDkUJIOk 
©®k0 jar o 


-69- 


®owKo<nocvi4 
irinK^oonMc 
<04  fOJA  K  O'  MOIVJ 

—  <\J  CO  *— i  •— « 


O®  H  IT  O 

HiO  O  OlOfO  <o 
40  rt  |A(VJ(M(Vi 


K  O 
K  O 

>-  o  o 

a  — •  • 


0(\J  hO  ®  4  fO  O  h 
4  0  tO  S  (\M»)  00  4 
0®N04-*n<CrH 

it  — «  — *  «-*  ac 


IflOhONOOOH 

co  •-*  n  *>  -4  r>  wo  4 
®r>  K  O'  ION  cv  aj  —« 


o go  in  4n®  n 

IT>  -4  O  4  (^0  (VI 
om  m  <*)4  o  in 

mo>  r»  (viwinrt 


O'  O  \D  O  O'  \D  00 

CNJ  CO  CO  O  O  <f  O 

■*— I  O'  vO  O'  t-I  vO  O' 


r*-  o  tv  m  in  cd  aot^cvi 
-n<\j  (VI  <0  4  ^  (Vj  4  <0 
4<0  IT  4  4  0<  <-4(VJ 


N  O  H  O  (N  vO  O 

o  r'-  o  o  m  co  4 

(N  VO  4  4  H  H  4 

00  CO  C4  CSJ  Cs|  vO  t— I 


I  —  -  - 


-I 
V  o 
o 

CD  O 
K  O 
\  o 


no  4  o  n  o  o  to  4 
(VI  O'  CD  IT  «-•  >D  co 

4NniroK  -h  it  cvi 


o  o  s  <o  ®  m  ro 
—•r-  m  n  ®  w  k 
o cv  air  o  cv 


>  _i 

o 

v.  o 


own®  hn  c  o*  «— • 
4'Om4inoK®® 
44KW4KCWK 

cvi^crinin*-*— *4 


a*MV  (VJITO  4 
nNW4K4K 
O'  ONHffiO 


Wr-  h  <£  C  *C  r<  r  IT 
nswnsnNwo 
noffiinno  oo  t? 

oh  w  n  n  <c 


®  h  n  n  in  co  m 
4  o'  n  4  m  n-  co 
vO  oo  r-~  co  o  *n  co 

O'  co  O'  4  4  m 


i/i  4  o  0  O'  o  n  n 

4)®40'0'W(VIhvO 

IT4NHNO  in  in  ro 
o  ro  (\j  4  •-<  in  r- 1 


CO  CN  CO  00  O'  O 
co  h  \o  o  ®  m  in 
O'  m  vo  n  O'  4 


O  4 
4  »~ 
CD  »-• 

O 


4  •  7 

JUi  ET  >  O 

if  u  <  uj  <  7  fr 

IOhJ0  h4  til 

o  ui  j  cr  (r  m  t 

VOffi  i/I  JO 


UJ  Ui  o 
O  (t  7  D 
?  •  *-«»- 
in  4  q  4  (r 
UJ  o:  IiJ  £L  o 

7li  li  t/1  Q. 


4  X 
V-  h- 
H-l  O 


-70- 


INTERNATIONAL  PRICE  HIGHLIGHTS 


In  February,  commodity  prices  strengthened  slightly.  The  Dow  Jones  commodity  spot 
price  index,  reflecting  international  commodity  price  developments,  rose  one  index 
point  to  an  index  of  349.  Wheat,  corn,  rice,  cotton,  beef,  soybeans,  and  rubber  all 
experienced  some  price  increase,  while  prices  for  soybean  meal  and  coffee  declined. 

Delayed  rail  and  water  transportation  to  the  Gulf,  light  farm  sales,  and  some  flurries 
of  U.S.  grain  and  soybean  sales  to  the  U.S.S.R.  and  other  foreign  buyers  buoyed  wheat, 
corn,  and  soybean  prices. 

In  February,  the  wheat  price  at  Gulf  ports  ($3.29  a  bushel)  was  up  slightly  from  the 
January  average,  while  Rotterdam  import  prices  for  wheat  made  similar  gains.  The 
Gulf  ports  price  for  corn  rose  5  percent  to  $2.71  a  bushel.  The  Rotterdam  import 
price  for  corn  rose  only  3  percent.  Argentine  corn  declined  4  percent  and  grain  sorg¬ 
hum  remained  the  same.  In  February,  the  U.S.  export  price  for  wheat  was  higher  and 
corn  lower  than  a  year  ago.  Fundamentally,  U.S.  supplies  of  these  commodities  are 
abundant . 

The  price  for  soybeans  at  U.S.  Gulf  ports  increased  slightly  to  $6.33  a  bushel,  but 
early  March  prices  showed  that  soybean  traders  had  not  yet  fully  reacted  to  the  news 
that  Brazil's  soybean  harvest,  which  is  currently  in  progress,  will  be  down  from  last 
year's  12-million-ton  crop.  Brazil,  our  major  competition  in  soybean  production,  is 
having  its  first  soybean  crop  decline  since  it  began  its  boom  10  years  ago.  In 
February,  Rotterdam  prices  for  U.S.  soybeans  were  the  same  as  they  were  in  January, 
while  U.S.  soybean  meal  was  priced  6  percent  lower. 

The  February  Thai  rice  price,  at  $374  a  ton,  was  at  its  highest  level  since  mid-1975. 
U.S.  rice  export  prices  have  also  strengthened  recently,  reflecting  the  reduced  1978 
world  rice  supply  and  the  tight  position  in  U.S.  high-quality  rice. 

The  c.i.f.  Osaka  price  for  U.S.  cotton  also  strengthened,  reaching  66  cents  a  pound 
in  February.  Recent  U.S.  cotton  sales  to  Japan,  Korea,  and  Hong  Kong  provided  the 
basis  for  these  improved  prices. 

Some  import  prices  also  strengthened.  Imported  cow  meat,  reflecting  higher  domestic 
U.S.  beef  prices  resulting  from  declining  U.S.  cattle  herds,  rose  12  percent  in 
February  to  their  highest  level  since  early  1974. 

The  New  York  spot  price  for  coffee  declined  slightly  to  $2.04  a  pound,  reflecting  the 
improved  supply  situation  from  a  year  ago. 

The  New  York  cocoa  bean  futures  price  declined  slightly  to  $1.29  a  pound.  Declining 
consumption  and  rising  supply  expectations  are  bringing  down  cocoa  bean  prices. 
Shortages  of  cocoa  beans  for  immediate  delivery  have  kept  cocoa  bean  prices  from 
reflecting  the  emerging  fundamental  situation  and  falling  further. 

The  New  York  spot  price  for  crude  rubber  strengthened  slightly  to  nearly  45  cents  a 
pound,  about  the  same  as  it  was  in  late  1977. 
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Table  20--Selected  prices  of  international  significance 
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Table  20--Selected  prices  of  International  signifi* 
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of  Labor  Statistics 


PRICE  CHANGES  AND  PRICE  SPREADS  BETWEEN  FARM  AND 
FOREIGN  MARKETS  FOR  WHEAT,  CORN,  AND  SOYBEAN  IN  1977 


In  1976/77,  international  wheat  and  corn  prices  were  on  the  decline,  while  soybean 
prices  reached  record  levels.  J/ 

During  the  1976/77  marketing  year,  price  spreads  between  the  U.S.  farms  and  U.S. 
exporters  remained  high  or  strengthened  from  the  previous  year.  While  freight  rates 
to  the  Netherlands  and  Japan  were  nearly  the  same  level  as  a  year  earlier,  the  spread 
between  the  United  States  export  price  (or  export  unit  values)  for  these  com, mod i t i es 
was  generally  larger  for  1976/77  than  for  1975/76.  Price  spreads  for  wheat,  corn, 
and  soybeans  going  from  the  United  States  to  Japan  however  were  smaller  than  they 
were  for  the  1974/75  marketing  year. 

Wheat 


In  1976/77  the  weighted  average  price  received  by  U.S.  farmers  for  wheat  fell  23 
percent  from  the  1975/76  marketing  year  to  $100  a  ton. 

U.S.  export  unit  values  of  wheat  to  the  Netherlands  and  Japan  fell  19  percent  and  18 
percent  respectively.  Implicit  U.S.  inland  freight  charges  (shipping  and  storage 
charges  and  profit  margins  of  handlers  that  were  incurred  while  moving  wheat  from  the 
farm  to  an  export  position),  measured  by  the  difference  between  the  season  average 
price  received  by  farmers  and  U.S.  export  unit  value  of  all  wheat  sold  abroad,  rose 
30  percent. 

The  Dutch  import  unit  values  of  U.S.  wheat  when  quoted  in  dollars  declined  14  percent 
(or  15  percent  in  guilders),  while  the  Japenese  import  unit  value  of  U.S.  wheat 
declined  18  percent  in  yen  or  14  percent  when  quoted  in  dollars. 

Corn 


Corn  prices  received  by  farmers  fell  15  percent  in  the  1976/77  marketing  year  to  $85 
a  ton.  The  implicit  U.S.  inland  freight  for  corn  remained  within  a  dollar  a  ton  of 
what  it  had  been  since  1974/75.  U.S.  export  unit  values  for  corn  to  the  Netherlands 
and  Japan  declined  11  and  10  percent,  respectively.  In  the  Netherlands,  the  import 
unit  value  for  corn  declined  14  percent  in  terms  of  guilders  and  8  percent  in  terms 
of  dollars.  In  Japan,  the  import  unit  value  for  corn  declined  7  percent  in  terms  of 
dollars  and  12  percent  in  terms  of  yen. 

Soybeans 


At  $250  a  ton,  U.S.  farmers  experienced  record  soybean  prices  in  1976/77,  gaining  38 
percent  from  a  year  earlier.  Storage  and  freight  costs  from  the  farmer  to  the 
exporter  rose  faster.  While  export  unit  value  of  U.S.  soybeans  to  the  Netherlands 
rose  faster  than  U.S.  farm  prices,  the  United  States  export  unit  value  of  soybeans  to 
Japan  rose  slightly  less.  The  Dutch  import  unit  value  of  U.S.  soybeans,  when 
expressed  in  guilders,  rose  34  percent,  but  45  percent  in  dollar  terms.  The  Japanese 
import  unit  value  of  U.S.  soybeans  in  yen  rose  24  percent,  but  45  percent  in  dollars. 


1/  The  1976/7/  wheat  marketing  year  was  from  June  to  May;  corn  from  October 
to  September;  soybeans  from  Septerriber  to  August. 
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Price  Spreads 


Price  spreads  between  U.S.  farm  and  U.S.  exporters  remained  high  and  strengthened 
for  wheat,  corn,  and  soybeans  during  1976/77-  Wheat  and  soybeans  each  had  higher 
price  spreads  from  farmer  to  export  position,  even  though  wheat  prices  were  on  the 
decline  and  soybean  prices  were  reaching  record  levels.  While  the  farmer  to  exporter 
price  spread  may  have  widened  because  of  higher  costs  incurred  because  of  prolonged 
storage  of  wheat  in  a  weakened  market,  the  farmer  to  exporter  price  spread  for  soy¬ 
beans  may  have  widened  because  of  the  overheating  of  the  soybean  market. 

Ocean  freight  costs  have  declined  from  their  1973/74  high.  In  1 976/77 >  costs  were  at 
about  the  same  level  as  they  were  in  1975/76. 

Effects  of  Dollar/Yen  and  Dollar/Guilder  Exchange  Rate 


Changes  in  dollar/guilder  and  dollar/yen  monetary  exchange  rates  would  have  been 
advantageous  to  international  grain  traders,  as  the  dollar  value  of  these  commodities 
was  appreciating  while  these  commodities  were  intransit  from  the  United  States  to 
Japan  and  the  Netherlands.  The  devaluation  of  the  dollar  vis-a-vis  these  currencies 
may  have  contributed  to  the  widening  spread  between  U.S.  exporters  and  Japanese  and 
Dutch  importers. 

For  both  the  Netherlands  and  Japan,  the  dollar  prices  of  imported  wheat,  corn,  and 
soybeans  could  have  been  boosted  by  currency  realignment  alone  in  1976/77-  In 
1975/76,  the  dollar  was  strengthening  in  relation  to  the  Dutch  guilders  and  Japanese 
yen,  but  by  1976/77,  the  dollar  again  weakened. 

Dollar/guilder  exchange  rates,  applicable  to  the  wheat  marketing  year,  showed  a  1- 
percent  dollar  depreciation;  for  corn,  a  6.6-percent  depreciation;  and  soybeans,  a 
7.4-percent  depreciation.  Thus,  on  the  basis  of  exchange  rates,  a  ton  of  corn  at  the 
same  price  in  Dutch  guilders  in  1975/76  would  have  been  valued  6.6  percent  more  in 
dollars  the  following  year.  Likewise,  the  dollar/yen  exchange  rate,  applicable  to 
the  wheat  marketing  year,  showed  a  4.7-percent  dollar  decline;  for  corn,  a  5-8- 
percent  decline;  and  for  soybeans,  a  6.6-percent  decline. 

Data  in  the  following  tables  cannot  totally  capture  the  total  effect  of  dollar  devalua¬ 
tion  since  forward  contracting  was  occurring  and  the  actual  date  and  terms  of  financial 
transactions  associated  with  individual  foreign  sales  cannot  be  determined.  Neverthe¬ 
less,  the  table  does  illuminate  the  timing  of  dollar  devaluation  effects  on  price  spreads. 
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1976/77  marketing 
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Table  22  — Corn:  Unit  values  and  freight  rates  at  various  marketing  levels  from  U.S.  farmers 
to  Dutch  and  Japanese  importers,  marketing  years  1975-77 
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Table  23 — Soybeans:  Unit  values  and  freight  rates  at  various  marketing  levels  from 
U.S.  farmers  to  Dutch  and  Japanese  importers,  marketing  years  1975-1977 


Item 

1974/75 

1975/76 

1976/77 

1976/77  marketing  yeai 
in  comparison  to 
1975/76 

— 

- $/MT- 

- - 

$/MT 

Percent 

Unit  value  received  by  farmers 

243.98 

180.78 

250.22 

+69 . 44 

+38.4 

Total  US  export  unit  value 
of  soybeans 

266.80 

200.62 

280.72 

+80.10 

+39.9 

Implicit  US  inland  freight 

22.82 

19.84 

30.50 

+10.66 

+53.7 

US  export  unit  value  to  Netherlands 

258.16 

198.04 

277.41 

+79.37 

+40.0 

Ocean  freight  to  Netherlands 

7.52 

5.64 

5.62 

-.02 

-.4 

Dutch  import  unit  value 

269.52 

202.68 

293.22 

+90.54 

+44.7 

Unexplained  difference 

+3.84 

-1.00 

+10.19 

— 

— 

US  export  unit  value  to  Japan 

264.55 

209.44 

285.13 

+75.69 

+36.1 

Ocean  freight  to  Japan 

12.67 

10.31 

10.36 

+  .05 

+.5 

Japanese  import  unit  value 

299.83 

227.83 

302.50 

+74.67 

+32.8 

Unexplained  difference 

22.61 

8.08 

7.01 

— 

— 
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Table  24  — Japanese  and  Dutch  import  unit  values  in  domestic  currency  prices  and 

weighted  exchange  rates 


:Weighted : 

Change 

: Weighted 

Change 

:Dollars/ 

Guilders/ : exchange : 

from 

Dollars/ 

Japanese : exchange 

from 

:  ton 

ton  :  rate  : 

:  Per  $ 1 

previous 

year 

ton 

yen/ton  :  rate 
:  per  $ 

previous 

year 

Dutch 

imports 

from  U.S. 

Jap 

anese  imports  from  U.S. 

Wheat 

1975/76 

1976/77 

178.54 

153.44 

471 

401 

2.638 

2.613 

-1.0 

178.17 

152.74 

53,957 

44,104 

302.8 

288.7  -4.7 

Corn 

1975/76 

1976/77 

127.63 

117.44 

341 

293 

2.671 

2.495 

“6 . 6 

134.00 

124.78 

39,970 

35,073 

298.3 

281.1  -5.8 

Soybeans 

1975/76 

1976/77 

202.68 

293.22 

544 

729 

2.684 

2.486 

-7.4 

227.83 

302.50 

68,393 

84,857 

300.2 

280.5  -6.6 
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TABLE  25“  WHEAT  :  UfilT  VALUES  AN'D  FREIGHT  RATES  AT  VARIOUS  MARKET  I'*'--  LEVELS  FRO!'’  U.S.  FARMERS  TO  DUTCH  AND 

JAPANESE  IMPORTERS,  1970-77 
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table  27— soybeans:  unit  values  and  freight  rates  at  various  marketing  LEVELS  FROM  u.s.  farmers  to  dutch  AND 

JAPANESE  IMPORTERS*  1976-77 
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Explanatory  Note 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are  not 
considered  agricultural. 

The  trade  statistics  excl ude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  excl ude  shipments  to  the  U.S.  armed  forces  and 
diplomatic  missions  abroad  for  their  own  use  and  supplies  for  vessels  and  aircraft 
engaged  in  foreign  trade.  Data  on  shipments  valued  at  less  than  $251  are  not  compiled 
by  commodity  and  are  excluded  from  agricultural  statistics  but  are  reflected  in  non- 
agricultural  and  overall  export  totals  in  this  report.  The  agricultural  export 
statistics  i ncl ude  shipments  under  P.L.  83-^80  (Agricultural  Trade  Development  and 
Assistance  Act) ,  and  related  laws;  under  P.L.  87-195  (Act  for  International  Develop¬ 
ment);  and  involving  Government  payments  to  exporters  through  197^-  USDA  payments 
are  excluded  from  the  export  value.  Separate  statistics  on  Government  Program  exports 
are  compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try  known  to  him  at  the  time  of  shipment  from  the  United  States.  Shipments  of  certain 
U.S.  grain  from  Great  Lakes  ports  to  Canadian  ports  are  designated  as  exports  to 
"unidentified  countries."  Except  for  Canada,  export  shipments  valued  at  $251- $999 
are  included  on  the  basis  of  sampling  estimates;  shipments  to  Canada  valued  at 
$25 1 - $  1 ,999  are  sampled. 

IMPORTS  Imports  for  consumption  are  a  combination  of  entries  for  immediate  consump¬ 
tion  and  withdrawals  from  warehouses  for  consumption.  Data  on  shipments  valued  at 
less  than  $251  are  estimated  on  the  basis  of  a  1-percent  sample  and  are  not  compiled 
by  commodity.  They  are  excluded  from  agricultural  statistics  but  are  reflected  in 
nonagr icu 1 tura 1  and  overall  import  totals  in  this  report. 

The  import  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  When  the  coun¬ 
try  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary  or  partly  competitive.  All  other  commodities  are  com¬ 
plementary  or  noncompetitive. 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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